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Sunrniary 

f^i''^^  ^l^^l'^J"^  ^^^"^  products  in  1957  continued,  with  minor  exceptions,  to 
follow  traditional  patterns.    New  Zealand,  Australia,  the  Netherlands  and 
«n?T  f         principal  surplus  producers.    The  United  Kingdom 

and  West  Germany    despite  a  substantially  greater  domestic  output  of  milk 
and  dairy  products,  were  the  principal  importing  countries. 

^oirif^Q^f  ^^^^  throughout  most  of  Western 

Europe  in  1957  contributed  a  considerable  degree  of  instability  to  prices 
for  such  Items  as  butter  and  cheese.    The  availability  of  butter  and  cheese 
from  numerous  minor  exporting  countries  at  reduced  prices  resulteHn  a 

~itL^^:por^?:^r    °'      ^^^^^  ^^'^^  ^^^^^^^^        - — 

Indications  for  1958  point  to  still  greater  total  trade  in  dairy  products 
Shipments  of  butter  will  be  up  substantially,  mainly  because  of  iS^ger 
shipments  from  New  Zealand  and  the  Netherlands  to  the  United  Kingdom. 
Cheese  exports  will  probably  show  a  slight  gain  over  1957. 

wSrbe  dow^T'^  ^ilk  will  be  down  slightly.    Shipments  of  evaporated  milk 

f\^de^:-.  "?r-eixpeir^^^^ 

?2  i^^t::^^^!'-'     - ''''  e^:;ts^of":on- 
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Butter 

Exports  in  1957  reached  a  postwar  peak  of  1.1  billion  pounas,  an  increase 
of  about  6  percent  over  the  high  level  of  1956.    Increased  trade  in  1957 
was  significant  mainly  because  total  exports  from  the  leading  supplying 
countries,  New  Zealand,  Denmark,  and  Australia,  were  down  about  10  percent 
from  1956.    Only  the  Netherlands,  normally  the  fourth  ranking  exporting 
country,  showed  a  gain  in  1957.    The  bulk  of  the  increase  in  total  ship- 
ments came  from  minor  exporting  cotintries  of  Western  Europe:  Austria, 
Finland,  France,  Ireland,  Norway  and  Sweden.    Shipments  from  these  coun- 
tries went  mainly  to  major  markets,  the  United  Kingdom  and  West  Germany. 

Butter  exports  from  the  United  States  in  1957  were  down  sharply,  totaling 
a  little  less  than  10  million  pounds,  about  4-0  percent  of  which  were 
commercial  exports.    Commercial  exports  declined  mainly  because  of  the 
higher  price  of  U.  S.  butter  compared  with  butter  from  other  exporting 
countries.    Commercial  exports  from  the  United  Stated  in  1955  and  1956 
averaged  over  20  million  poiinds.    Total  exports  from  the  United  States  in 
1957  dropped  because  of  discontinuance  of  shipments  under  Title  III  (dona- 
tions) of  Public  Law  4-80. 

Trade  data  for  the  first  3  quarters  of  the  year  indicate  that  exports  of 
butter  in  1958  will  again  be  up  substantially.    Shipments  from  New  Zealand 
and  the  Netherlands  will  be  up  considerably  over  1957  and  Denmark's 
exports  will  be  about  the  same,  to  slightly  above  the  1957  level.  Ship- 
ments from  Australia,  and  the  minor  supplying  countries  of  Western  Europe, 
will  be  about  the  same  as  in  1957. 

Butter  imports  into  the  United  Kingdom  in  1958  will  again  be  larger, 
approaching  the  1-billion-pound  level  for  the  first  time  in  the  postwar 
period.    Imports  into  West  Germany  will  drop  considerably  because  of 
increased  local  production  and  consequent  withholding  of  import  tenders. 

Cheese 

Based  on  more  complete  data  obtained  recently,  exports  in  1957  were  higher, 
up  about  2.5  percent  over  the  high  level  of  trade  in  1956.    Much  of  the 
gain  in  total  trade  was  due  to  a  9  percent  increase  in  exports  from  Denmark, 
third -ranking  cheese  exporting  country.    Denmark  was  the  only  major  supplier 
to  show  a  gain  over  1956.    Shipments  from  other  major  suppliers  -  the 
Netherlands  and  New  Zealand,  alternately  first-  and  second-ranking  cheese 
exporters  -  were  down  6  percent  and  3  percent,  respectively.    Exports  from 
France  and  several  other  minor  supplying  countries  of  Western  Europe  were 
up  substantially. 

United  Kingdom  imports  were  down  because  of  sharply  increased  domestic 
production  of  cheese,  but  a  14-  percent  increase  in  West  Germany's  imports 
practically  offset  this  decrease.    Imports  into  Italy  and  Belgium  were  also 
larger,  and  total  imports  into  Western  Europe  increased  by  about  2.4-  percent, 
accounting  for  most  of  the  increased  trade. 
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Cheese  exports  in  1958  will  probably  show  a  slight  increase  over  1957.  Exports 
from  Denmark  and  the  Netherlands  will  be  substantially  larger,  but  exports  from 
New  Zealand  and  Australia  will  be  down  slightly.    Total  exports  from  minor 
suppliers  in  Western  Europe  -  mainly  France,  Switzerland,  Norway  and  Finland  - 
will  also  decline. 

Dry  whole  milk 

World  trade  in  dry  whole  milk,  continuing  the  upward  trend  of  recent  years, 
was  significantly  higher  in  1957,  amounting  to  205  million  potmds^  again  of 
12  percent  over  1956.    The  Netherlands  continued  as  the  leading  exporter, 
with  shipments  k  percent  over  the  previous  year.    Denmark,  with  a  64-  percent 
gain,  displaced  the  United  States  as  the  second  largest  exporter.    The  United 
States  ranked  third  in  1957,  holding  the  previous  year's  level  of  4£>  million 
pounds. 

U.  S.  prices  of  dried  whole  milk  in  1957  continued  high  in  relation  to  prices 
of  this  product  from  other  exporting  countries.    It  was  only  because  of  an 
established  trade  with  Venezuela,  plus  certain  transportation  advantages, 
that  the  United  States  continued  as  major  supplier  in  the  Venezuelan  market 
which  accounts  for  almost  one-third  of  world  trade  in  dry  whole  milk.  Despite 
an  increase  of  almost  9  million  pounds  in  Venezuela's  1957  imports,  U.  S. 
exports  to  that  market  showed  a  gain  of  only  1  million  pounds.    Denmark  was 
the  principal  gainer  in  Venezuela's  expanded  market,  increasing  its  exports 
to  that  country  from  1.3  million  pounds  in  1956  to  8.3  million  in  1957. 

Imports  of  dry  whole  milk  into  Western  Europe  were  up  about  8  percent  over 
1956.    West  Germany's  imports  were  up  sharply.    Denmark  and  the  Netherlands 
were  the  principal  suppliers.    U.  K,  imports  were  about  the  same  as  in  1956, 
mostly  from  New  Zealand. 

Indications  are  that  trade  in  dry  whole  milk  in  1958  will  not  exceed  1957. 
Export  data  for  the  first  3  quarters  indicate  that  shipments  from  the  leading 
suppliers  -  the  Netherlands,  the  United  States,  eind  Denmark  -  were  well  behind 
shipments  during  this  period  in  1957. 

Nonfat  dry  milk 

World  trade  in  nonfat  dry  milk  dixring  1957  continued  to  expand.  Commercial 
exports  totaled  236  million  pounds,  a  gain  of  9  percent  over  1956.  GommerciaH 
exports  from  the  United  States, including  sales  for  foreign  currency  under 
Title  I  of  Public  Law  4-80,  although  small  in  comparison  to  total  shipments  of 
nonfat,  were  up  16  percent.    New  Zealand's  exports  of  nonfat  were  up  sharply. 
With  exports  totaling  107  million  pounds,  a  gain  of  37  percent  over  1956, 
New  Zealand  continued  to  be  the  leading  commercial  exporter  of  nonfat  dry 
milk.    Shipments  from  other  major  exporting  countries  -  Australia  and  the 
Netherlands  -  were  down  substantially. 


Western  Europe  and  Asia  were  the  principal  markets  for  nonfat,  with  the 
United  Kingdom  continuing  as  the  major  market  in  Europe,  and  India  the  major 
importing  country  in  Asia.    Mexico  and  the  Philippines  were  also  important 
markets,  importing  mainly  from  the  United  States. 

Trade  in  nonfat  dry  milk  in  1958  will  again  increase.    U.  S.  exports, 
exclusive  of  donations,  will  be  down  moderately,  but  shipments  from  Canada 
will  be  up  sharply.    Canada's  exports  of  nonfat  in  1958  have  been  tenta- 
tively estimated  at  40  million  pounds.    A  substantial  amount  of  this 
product  was  moved  under  special  programs,  involving  concessional  sales  for 
restricted  uses.    However,  commercial  sales  will  be  far  in  excess  of  the 
0.7  million  pounds  shipped  in  1957.    Exports  from  New  Zealand  in  1958  will 
probably  be  somewhat  below  1957. 

Evaporated  whole  milk 

World  exports  of  evaporated  whole  milk  in  1957  totaled  4A1  million  pounds, 
a  gain  of  7  percent  over  the  high  level  in  1956.    The  Netherlands  and  the 
United  States  continued  as  dominant  suppliers,  accounting  for  about  82 
percent  of  total  shipments.    Exports  from  the  Netherlands  in  1957  were  up 
6  percent  from  the  previous  year,  but  U,  S.  exports  were  down  about  4- 
percent.    The  Netherlands  export  market  for  evaporated  milk  is  broadly 
based,  and  substantial  shipments  go  to  all  areas  outside  the  Soviet  Bloc. 
Exports  from  the  United  States  in  1957  continued  to  be  highly  concentrated, 
about  75  percent  of  total  shipments  going  to  the  Philippines  and  20  percent 
to  Western  Hemisphere  markets,  mainly  Mexico  and  Cuba. 

The  Philippines  continued  to  be  the  principal  market  for  evaporated  milk 
in  1957,  taking  about  60  percent  of  total  world  exports.    Africa,  Western 
Europe,  and  South  America  were  also  important  outlets.    Shipments  to  South 
America  were  up  significantly. 

Exports  of  evaporated  milk  will  be  down  in  1958.    Through  October,  exports 
from  the  United  States,  the  second -ranking  exporter  of  this  product,  were 
well  below  shipments  during  the  comparable  period  in  1957.    Data  for  the 
first  3  quarters  indicate  that  shipments  from  the  Netherlands  will  hold  at 
about  the  same  level  as  in  1957. 

Condensed  whole  milk 

Contrary  to  the  upward  trend  in  exports  of  other  dairy  products,  exports  of 
condensed  milk  in  1957  were  down.    Exports  from  the  major  supplying  countries 
totaled  531  million  pounds,  a  7  percent  decline  from  1956.    The  Netherlands 
continued  to  be  the  major  supplier,  accoTinting  for  50  percent  of  total  exports. 
Denmark,  the  United  Kingdom,  Australia,  the  United  States,  France,  and 
Switzerland  supplied  most  of  the  remaining  50  percent.    Asia,  traditionally 
the  major  market  for  condensed  milk,  again  took  about  70  percent  of  total 
exports.    Imports  into  the  area,  however,  were  off  about  10  percent  from  the 
previous  year. 


continued  on  page  12 
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iable 2  -  Cheese:    Exports  of  major  supplying  countries,  by  destination,  1956  and  1957  1/ 


Destination  i 

t      Australia  : 

Denmark  : 

Finland 

Prance  i 

Italy 

•  1956  : 

t    ^^^^  J 

.  1956  : 

.     1957  ! 

:     ^'^^  i 

1957 

.    1956  ; 

1957  : 

1956  : 

1957 

Western  Europe  ! 

Austria  : 

Belgium-Luxemburg  : 

France  : 

Germany,  West  : 

Greece  : 

Italy  : 

Spain  : 

Sweden  ; 

Switzerland  

United  Kingdom  ! 

Other  : 

Total  ■ 

Mill  ion  i 
pounds 

2/- 

2/~ 

34.5 
0.2 

.  Million  ! 
pounds  ; 

—  J 

24.2  ; 

2/  -  : 

Mill  ion  i 
.    pounds  ; 
0.6 
1.7  : 
0.5  : 
64.5  : 
0.3  i 
4.6  i 

5.6  ' 
0.2  i 
24.8  ! 
0.8 

Million  ; 
poimds  : 
0.3  : 
2.1  : 
0.8  : 

77.6  : 

6.3  1 
6.0  ; 

  ; 

23.7  : 

0.5  ! 

Million  ; 
pounds  ! 

3T6  1 

4.0  : 

1.1  : 
0.3  : 
3.7  : 

0.3  1 

0.1  : 

2/-  ! 

Minion 
pounds 
1.1 
3.8 
2/  — 
5.7 
0.3 
1.2 

0.4 

0.2 
0.3 

i  : 
I  Million  : 
poxmds  ! 

3.5  ■ 

I           0.4  ! 

t  0.6 
:  1.8 
I         0.1  . 

Minion  ; 
pounds  : 

4.0 

1.8 

\        1.7  ] 

:  0.8 
2.0 
0.1 

Million  ; 
pounds  ; 
0.6  : 
1.0  : 
5.3  ! 
1.2  : 
0.5  : 

0.1  i 

7.8  i 

3.9  : 
0.9  : 

Minion 
pounds 
0.4 
-  0.5 
5.5 
1.5 
0.7 

0.1 
8.2 
2.5 
:  1.1 

Eastern  Europe  ! 

Czechoslovakia  

East  Germany  . 

Other  • 

Total  ! 

, , ,  ^A-.7  ■ 

:       24.2  ! 

1.0 
3.8 

.     117.3  : 

0.4  i 

1.6  : 

>        1.0  1 
8.0  : 
.7  : 

13.0 

2.2 
8.6 
1.1 

6.,4 

-.,,21.?,= 

20.5 

4.8  , 

2.0  . 

9.7  : 

11.9 

2/  -  1 

North  America 

British  West  Indies  

Canada  

Cuba  

Mexico  

Netherlands  W,  Indies — 

United  States  

Other  . 

0.1 

2/-.. 

0.1  • 

_ 

2/  - 

2.0  • 

0.1 

0.1 

2/  7.3  " 

2.0  . 

0.1  ! 

:    3/  6.4  ' 

2/- . 

,  „  ■ 

0.8  ! 

— 
0.9 

:  0^ 

!  _ 

:  1.9 

0.5 



2.3  ■ 

jY  . 

2/- ; 
1.7 
0.1 

2/  —  i 
:  22.0 
0.1 

1.4 

^  2/- 

2/   

c  19.0 

:  21- 

Total  

0.1 

0.1  i 

9.5 

8.5 

0.8  : 

t  2.1 

2.8 

23.9 

20.4 

South  America 

Peru  

Venezuela  

Other  

2/- 

r  2/-' 

0.6  ■ 
2.9 

-0.1 

1.0 
3.0 

:  2/1:; 

t  0.1 
1.9 

2J  - 
1.4 

21  - 

Total  

2/  — 

2/  - 

3.6 

4.0 

2.0 

1.4 

Asi« 

Israel  ^^ 

Japan  

Lebanon  

Malaya  and  Singapore  1 

Philippines  

Turkey  

Other  . 

[  — 
0.3 
0.1 

c  1.0 
1.0 

t  3-4 

0.1 
0.1 
0.8 
2.4  . 

1.4  , 

0.3 
0.1 
t  0.1 

— 

2/Z.; 
2/-: 

2/_  : 

_ 

!  — 

— 

L  2/- 
0.1 
0.4 
2/- 
2/_: 

;  0,2 

■  2/Z 
0.4 

0.4 

Total  ! 

5.8 

:        4.8  t        0.5  ! 

2/  -  : 

0.7  ! 

0.8 

Africa 

Algeria  ! 

Belgian  Congo  ! 

Egypt  ! 

JVench  V/est  Africa  ; 

Morocco  

Tunisia  ; 

Other  1 

Total  

2/- 
0.1 

^  2/- 

i  0.4 

.1  • 

2/- ; 

1.0  ' 
0.3  ' 

1.8  ' 
0.2 

1.7  ! 

1.2  ] 

y  —  : 

2.0  : 

2/  — ; 

.  t/-.. 

1.1  i 
0.7  : 

1.4 

0.7 

0.4 
0.3 

:  23.0 

;  2.3 

:  4.5 
t        2.3  ! 
0.8 

29.4 

2.7  ! 

5.5  ; 
:        2.6  , 

1.6  ■ 

:         0,1  : 
0.1 
0.5  ! 

0.2  . 
0.2  : 

1.0  ! 

0.1 
0.1 
t  0.1 
r  21- 
0.1 
0.1 
0.6 

0.5 

1.7  : 

3.8  : 

2.8 

^2.9  ! 

41.8 

2.1  : 

1.1 

Oceania  -^i 

0.3 

0.3  " 

0.3  1 

0.3  ■ 

0.1 

All  Others  : 

0.4 

0.8  : 

1.8  '. 

2.8  ': 

0.1 ; 

0.5 

3.3  1 

2.5  1 

0.1  : 

5.2 

Grand  total  : 

41.8 

31.9  i 

127.5  i 

138.3  ! 

27.5 ; 

29.1 

44.7  '. 

57.5  : 

50.4  i 

49.5 

i/    Preliminary   2/   Less  than  50,000  -  included  in  other.    2/ Indices  shipments  to  U.  S.  Armed  Forces  overseas. 
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Table  2  -    Cheese:    Exports  of  major  supplying  countri«a,  by  deotination,  19?6  and  1957  l/ — cent. 


Netherlands  ! 

Neir  Zealand 

Switzerland  : 

>  United  States 

t 

Others 

Total 

1956 

1957  : 

1956 

1957 

1956  \ 

1957  J 

1956 

1957  \ 

1956 

1957 

1956 

'  1957 

1«  T  T  ^  , 
Uu  ±±J.OTt  I 

Ml  1  1  T  nn  J 

Ml  1  .1 10  D 

Mxxxxon 

Uxxxxon  \ 

IM  11-1  r\'r\ 

urn  1  1  T  fin 

Wi  1 H  on 

UK  111  rtY* 

MXXXXVU 

Mxxxxon 

Mi  1 1  ion 

IK  1 1  -i  An 

lun  1  1  1  tjn 

pounds  i 

pounds  I 

pounds 

pounds 

pounds  * 

.  pounds 

K  pounds 

pounds 

pounds 

pounds 

»  pounds 

n  • 
uo  • 

>^  u»x 

U.J 

0.1 

J-  •^^ 

T  2 

T  ft 

4.3  . 

2,1 

6.5  . 

o#u 

.        r/»  / 

oft 

tf  ■ 

12.9  ! 

2/  — 

2/- 

.9  i 

28,0 

23.6 

84.4  : 

81.7  : 

0.8 

3.6  ! 

4.4  : 

0.1 

3.7 

8.2 

159.0 

182,2 

0.4  : 

0.4  : 

—  ! 

0.1  ! 

0.1  ! 

:         1,2  i 

:  0.7 

3.5 

7.9 

!  6.3 

10.1 

■i- .  0  • 

U.6  , 

-LP  .if  i 

1.6 

xo,x 

JO.  / 

/A  1 

1.0  : 

0.6  : 

0.1  ! 
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 .".Vi 
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869.6 

k/  Included  with.  Algeria.    |/  Exclusive  of  donations  under  Public  Law  hSO. 
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Exports  of  condensed  milk  in  1958  will  probably  be  about  the  same  as  in  1957. 
Shipments  from  the  2  major  suppliers,  the  Netherlands  and  Denmark,  are  holding 
up  well.    Australia's  exports  during  the  first  3  quarters  of  1958  were  ahead 
of  shipments  during  the  comparable  period  in  1957.    However,  exports  from  the 
United  States  and  the  United  Kingdom  through  the  third  quarter,  1958,  were 
considerably  behind  shipments  in  the  previous  year. 
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WSRIJ)  OUTPUT  OF  DAIRY  PRODDCTS 
UP  IN  SECOND  QUidRTER,  19^8 

Orer-all  output  of  dairj  products  in  factories  in  the  second  quarter  of  1958 
was  higher  than  for  the  same  quarter  of  1957.  Conditions  were  farorable  for 
milk  production  in  New  Zealand,  but  less  so  in  Australia. 

In  Western  Europe,  pasture  conditions  were  again  very  good  and  oTer-all  out- 
put was  i^,  but  with  some  notable  exceptions.    Milk  production  dropped 
sharply  in  Deonark,  the  result  of  declining  butter  and  cheese  prices  which 
made  milk  production  less  profitable.    A  protracted  spell  of  unfavorable 
weather  in  France  affected  milk  production.    In  Sweden,  the  slaughter  of 
cows  was  above  last  year,  due  to  the  reduced  price  for  milk  and  higher  feed 


Milk  production  rose  in  Canada,  almost  entirely  because  of  higher  production 
per  cow,  but  in  the  l&iited  States,  milk  production  was  practically  unchanged 
from  the  earlier  year. 

Butter  production  in  factories  in  the  April-June  quarter,  1958,  was  5  percent 
higher  than  comparable  1957.    Output  in  New  Zealand  was  at  a  record  level. 
In  Australia  it  also  was  above  a  year  earlier.    In  West  Germany,  butter  prod- 
uction was  higher  than  in  any  quarter  since  World  War  II,  largely  because 
butter  manufacture  was  the  most  profitable  outlet  for  the  increased  milk 
supplies . 

Surplus  milk  in  Switzerland  was  converted  mainly  to  butter.    A  reduction  in 
fluid  milk  consumption  in  Sweden  resulted  in  more  milk  for  manufacturing; 
much  of  this  was  channeled  to  butter  production.    Increases  also  were  reported 
in  the  Netherlands,  France  and  Ireland. 

In  Canada,  most  of  the  milk  was  used  for  butter.    Butter  production  was  down 
in  the  Uhited  States, 
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Factoiy  cheese    output  in  the  reporting  counteics  rose  k  percent  above  the 
19^7  leval.    Production  declined  in  the  Southern  Hemisphere,    Much  of  the 
milk  for  manufacturing  in  Denmark  was  used  for  cheese,  output  of  which  rose 
substantially  over  a  year  earlier.    Due  to  surplus  stocks  in  Switzerland, 
effort  was  made  to  reduce  cheese  production,  but  output  still  was  s3j.ghtly 
above  comparable  19^7.    Production  was  up  in  all  other  countries  of  Western 
Europe  except  Sweden.    In  both  Canada  and  the  United  States,  output  was 
below  the  19^7  level. 

Over-all  canned  milk  production  dropped  6  percent  in  the  second  quarter  of 
1958,    Manufacturing  supplies  available  to  condenseries  in  Australia  were 
considerably  smaller  and  canned  milk  production  declined.    Of  the  Western 
European  countries  producing  canned  milk,  only  France  reported  an  increase 
in  the  second  quarter.    In  Canada,  production  of  all  types  of  canned  milk 
showed  a  gain  over  the  preceding  year.    Output  in  the  United  States  dropped 
sharply  below  the  19^7  level. 

V7orld  production  of  dried  milk,  mostly  nonfat  dry  milk,  was  up  6  percent  in 
the  April-June  quarter,  1958."  Thm  decline  in  over-all  dry  milk  output  in 
Australia  was  due  to  a  considerably  smaller  production  of  nonfat  dry  milk. 
In  West  Germany,  output  of  both  dried  whole  milk  and  nonfat  dry  milk  dropped 
below  coriparable  19^7.    Production  of  nonfat  dry  milk  in  Sweden  was  at  a 
greater  rate  than  a  year  earlier  and  over-all  output  showed  a  marked  gain. 
Dried  milk  production  also  increased  in  France  and  the  Netherlands.  In 
Canada  and  the  United  States,  total  dried  milk  output  was  up  with  both 
countries  reporting  heavier  production  of  nonfat  dry  milk. 

CURRENT  CONDITIONS  ABROAD; 

Australia;    Prospects  at  the  beginning  of  the  new  season  appear  favorable 
for  daily"  production. 

New  Zealand;  Stock  and  pastures  are  good  in  most  districts  and  the  outlook 
for  spring  production  is  good. 

West  Germany;    Feed  supplies  are  excellent  and  dairy  cattle  are  in  good 
condition. 

Denmark:    Milk  production  in  the  coming  months  is  expected  to  be  down  from 
last  year,  due  largely  to  a  drop  in  cow  nuaibers  and  less  dcanestically 
produced  feed. 
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1958  WDRLD  MILK  PR3DUCTI0N 
ESTIMATED  UP  2  PERCENT 

World  milk  production  is  expected  to  increase  about  2  percent  in  1958 
for  the  third  year  in  succession.    This  estimate  is  based  on  preliminary 
reports  from  22  primary  producing  countries,  which  normally  produce 
about  60  percent  of  the  world's  milk.    Output  in  these  countries  in 
1958  is  expected  to  reach  393  billion  pounds  of  cow's  milk,  compared 
with  387  billion  in  1957. 


Gains  this  year  are  not  quite  as  general  as  in  other  recent  years.  Milk 
production  in  Europe  is  again  up  about  3  percent  overall,  but  Denmark, 
Finland,  and  Sweden  are  showing  significant  declines.    United  Kingdom 
output  appears  to  be  leveling  off  and  may  be  down  slightly  this  year. 
However,  sharp  gains  are  continuing  through  1958  in  France,  West  Germany, 
the  Netherlands,  and  Switzerland.    Pasture  conditions  in  Europe  in  1958 
have  again  been  well  above  average, 

U.  S,  milk  production  will  be  down  veiy  slightly  in  1958  for  the  first 
time  since  1952.    Many  other  Western  Hemisphere  countries,  especially 
Canada,  continue  to  report  substantial  increases. 

Milk  output  in  Australia  will  again  be  down  in  calender  year  1958,  due 
to  drought,  but  may  increase  sharply  next  year.    New  Zealand  production 
through  1958  is  continuing  to  increase  moderately. 

ConqDared  with  the  average  for  1951-55,  world  production  is  up  about 

10  percent,  with  Europe  showing  an  overall  gain  of  13  percent  in  contrast 

to  a  gain  of  only  6  percent  in  the  United  States.    Denmark  and  Sweden 

are  the  only  reporting  countries  now  producing  less  milk  than  they  did 

5  years  ago.    The  United  Kingdom,  Italy,  Ireland,  West  Germany,  France, 

Austria,  Canada,  Mexico,  and  Cuba  have  shown  substantial  gains  over  this 

period. 
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U.  S.  EXPORTS  OF  DAIRY  BREEDING 


0.  y  ^: 


CATTLE.  JANUARY-JULY  1958  1/ 


f^orts  of  dairy  breeding  cattle  during  the  first  6  months  of  1958  totaled 
3,635  head,  only  about  half  of  the  7,125  exported  during  January-June  1957. 

Most  of  the  decline  was  in  exports  to  Mexico  following  heavy  buying  in  1957  under 
an  Sxport-lrnport  Bank  loan  for  the  purchase  of  breeding  cattle.    4a?  the  second 
largest  market  during  the  first  half  of  1957,  fell  to  seventh  place.  Mexico. 
Irthat  order"*"^^'  ^^^^  Germany,  and  El  Salvador  were  the  leading  buyers. 

Although  off  hh  percent  from  shipments  in  the  first  half  of  1957,  Holsteins  con- 
tinued to  lead  exports  by  breed,  with  Brown  Swiss  second  in  total  number!  Bro^ 
Swiss  and  Guernsey  breeds  showed  the  largest  relative  decline  from  1957  with 
Jerseys  holding  up  best,  off  only  35  percent.  ' 

t^ortrn^^^UM"^       Mexico's  takings  were  Holsteins  from  Wisconsin,  followed  by 
e:^orts  of  this  breed  from  Minnesota  and  California.    Exports  to  Venezuela  also 
rTl^'m      ^  preference  for  Wisconsin  Holsteins,  while  Canada  took  mostly  Holsteins 

c^«tf  r.^Ln*  .^^'^  ^."^  '^"^""^  0^°'  ^hile  Venezuela  pur! 

chased  6!;  head  of  Brown  Swiss  from  that  state  and  a  like  number  from  Wisconsin. 

^9^8'^irb/^^  ^!!^^  ^^^^y  ^^^^^^^  the  second  half  of 

1958  will  be  up  from  the  January- June  period,  and  may  equal  the  July-December 
period,  1957.    Exports  to  Mexico  will  pick  up  some  in  the  second  ^If fas  addi- 
tional purchases  to  be  made  with  available  loan  funds  are  expected  to  increase 
during  this  period.    Exports  to  Israel  will  show  a  substantSl  gain   as  fmds 
that'c^uS?^;'"'  °'  '"'^^  '"'''^  "^^^  Export-iSi  Ba^k  To^'to 

1/    This  is  the  third  of  a  series  of  reports,  published  at  6-month  intervals 
on  exports  of  dairy  breeding  cattle.    See  Foreign  Agriculture  Cir.nV«.  ^  Tn-?4 
for  exports  during  July-December  1957.  ■  lo  :>f 
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P»  S,  DAIRY  PRODUCT  EXPCRTS  DOWN 
IN  1957;  DECLINE  CONTirnmiTr 

SuDimaiy 

This  was  56  perceJS  b:!^^^'?!  b^L"^""  »  ^"^^  ^T^'"^' 
ea^^ed  chiefly  by  the  reduction  i.  donatio^"^\^tl'^  b^u£S. 

3&:St'^'  SLr^r         t^^^^^^-Or^  nonfat  dry  ^ 
also  the^nly^or^L!  i2%w^  9  percent  over  1956.    Nonfat  dry  JdOk  was 
Dried  wHole  1.^11^^  ^  g??  ^^^t^rsL^^f  Sl:,^ ^ 

";c^-$I^Si1rLT^^e'?orT'  Zl  T^t  ^*  P--* 
prograros.    About  90  pereSt  of  a]  l'  exports  moved  under  govemnent 

6ry  ^  shipments  wSfdom^LS!  °^ 
it^i7'-apor;t2^^":LlTSi^  Sd'i^  ^r/*^^  ^"  ^'58. 

ii^1iIu:e°"^\^^^-us?S£^^^        ^Ss^;  SI 

at  extremS^  ?^"rtos!  ^^'^  ^"'"^^  ""^"^^  available  for  ex^rt  ' 
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19^7  Exports 

E3q)orts  of  dairy  products  trcm  the  United  States  in  1957  declined  siibstan- 
tially  from  the  high  level  of  19^6.    Except  for  nonfat  dry  milk,  all  items 
in  the  major  export  categories  were  down,  but  the  sharp  drop  in  butter 
exporta  accounted  for  most  of  the  decline.    Shipments  of  butter  (including 
the  butter  equivalent  of  butteroil)  amounted  to  a  little  under  10  million 
pounds^  coD^)ared  with  182  million  pounds  in  1956.    The  decline  was  caused 
mainly  by  discontinuance  of  shipments  of  butter  under  section  Ul6  of 
Title  III,  (food  donations  for  relief  and  charity)  of  Public  Law  I48O, 
Commercial  exports  of  butter  at  the  special  export  price  of  39  cents  per 
pound  were  also  lower  and  amounted  to  only  k*l  million  pounds,  caaspared 
with  23.6  million  pounds  in  19^6  (see  table,  page  i^).    The  decline  was  due 
mainly  to  the  high  price  of  U,  S,  butter  as  compared  to  prices  of  butter 
from  major  exporting  countries. 

Cheese  expcarts  of  172  million  pounds  in  19^7  were  down  slightly  from  the 
175  minion  pounds  in  19^6.    The  bulk  of  all  cheese  exports  were  Section  iil6 
donations  destined  p>rincipally  for  Europe,    Commercial  e^q^orts  at  the 
special  export  price  of  22  cents  per  pound  were  off  about  2^  percent  from 
the  previous  year.    Price  was  a  major  factor  in  the  decline,   Venezuela  was 
the  principal  market  for  ccsnmercial  escorts,    Belgium  and  Italy  continued 
as  dinportant  buyers. 

Exports  of  nonfat  dry  milk  reached  a  record  67I  million  pounds  in  19^7,  up 
about  9  percent  from  the  previous  year.  About  6  percent  of  all  nonfat  dry 
milk  exports  in  19^7  were  Section  al6  donations.  Shipments  of  nonfat  under 
this  program  were  increased  to  all  areas,  particularly  to  Europe  and  Asia, 
Esqports  of  nonfat  outside  government  programs  also  increased,  rising  abotit 
8  percent  over  commercial  shipments  in  19^6,  Mexico,  the  Philippines,  and 
Venezuela  were  Important  commercial  buyers. 

Although  total  shipments  of  dry  whole  milk  in  1957  remained  at  about  the 
1956  level,  exports  outside  government  programs  were  off  slightly.    The  high 
price  of  U,  S,  milk  was  a  major  factor.    Venezuela  continued  to  be  the 
principal  market  for  U.  S,  dry  whole  milk  in  1957,  taking  about  90  percent 
of  commercial  exports,    E^orts  of  dry  whole  milk  remained  at  about  the 
1956  level  because  of  larger  shipments  under  Title  I  of  Public  Law  U80, 

Evaporated  milk  exports  of  l6k  million  pounds  in  1957  accounted  for  about 
80  percent  of  U,  S,  exports  of  canned  milk.    Both  evaporated  and  condensed 
milk  held  near  the  level  of  the  previous  year,  mainly  btca\ise  of  continued 
programing  by  the  International  Cooperation  Administration  under  Section  U02 
of  Public  Law  665  (Economic  Aid),    About  three-fourths  of  evaporated  milk 
exports  to  the  Philippines  was  programed  by  ICA,    The  Philippines  continued 
as  the  major  market  for  U,  S.  evaporated  milk  exports,  taking  about  75  per- 
cent of  the  total  in  1957.    The  bulk  of  the  condensed  milk  exports  were 
programed  for  Indochina  by  ICA. 
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Shipments  of  both  evaporated  and  condensed  milk,  exclusive  of  government 
programs,  continued  to  decline,    Connnercial  exports  of  evaporated  milk  were 
down  about  33  percent  from   19^6  and  commercial  exports  of  condensed 
continued  to  be  negligible.    Again,  high  U,  S.  prices  were  a  major  factor 
contributing  to  this  decline. 

Dairy  product  exports  in  1957  were  valued  at  $221  million,  2k  percent  below 
the  $292  million  figure  of  19^6,  Despite  the  discontinuance  of  shipments 
of  butter  and  butter  oil  under  Section  Ul6,  the  bulk  of  U,  S.  dairy  product 
exports  in  1957  continued  to  move  under  government  programs.  About  90  per- 
cent of  all  cheese  exports  and  6?  percent  of  nonfat  dry  milk  exports  were 
donations,  food  shipments  for  relief  and  charity  and  emergency  relief  under 
Title  II  of  Public  Law  U80, 

3jg?orts  of  Dairy  Products 

In  1957i  the  value  of  U.  S,  imports  of  dairy  products,  including  casein  were 
$id,3  million,  down  about  2  percent  from  1957  (see  Table,  page  10).  Cheese 
and  casein  again  were  the  major  in?)ort  commodities,  accounting  for  92  percent 
of  the  total  value.    Since  most  dairy  products  are  under  Import  quotas,  there 
is  usually  little  variation  in  year-to-year  quantity  or  value  figures. 

Cheese  ln^jorts  in  1957  totaled  50,9  million  pounds,  a  decline  of  about  5  P^ 
cent  from  the  53,7  million  pounds  imported  in  1956,    Imports  of  cheese  are 
mainly  of  the  specialty  varieties,  pecorino,  provolone,  provolette,  and 
parmesan  from  Italyj  Swiss  from  Switzerland;  edam  and  gouda  from  the  Nether- 
landsj  and  blue  mold  from  Denmark, 

Casein  Imports  increased  about  6  percent  to  7ii.6  million  pounds,  12.8  million 
pounds  above  the  1951-55  average.  Argentina  continued  to  be  the  major  source 
of  casein  in  1957,  supplying  75  percent  of  the  total. 

Certain  changes  have  been  made  in  the  presentation  of  data  in  this  circular 
in  order  to  present  a  more  complete  story  on  the  dimensions  of  U,  S,  trade  in 
dairy  products  and  to  avoid  confusion  regarding  camnercial  exports  and  total 
shipments  of  products  to  foreign  countries.    As  far  as  possible,  the  data 
show    total  exports  for  each  country  including  shipments  for  relief  and  char- 
ity (Section  lil6)  and  exports  exclusive  of  government  programs.    The  latter 
figure  generally  indicates  the  size  of  commercial  exports  of  the  major  items 
to  individxaal  countries.    The  difference  between  this  figure  and  the  total 
export  figures  indicate  donations  and  sales  under  government  programs. 

Except  for  the  distribution  of  Section  hl6  shipments  by  countries,  included 
in  the  total  export  figures,  all  data  are  taken  from  the  regular  U,  S, 
Departjnert  of  Commerce  series  Iftiited  States  Expoirbs  of  Domestic  and  Foreign 
Merchandise  and  Foreign  Trade  Statistics  Notes.    Shipments  of  products  by 
countries  under  Section  lil6  are  from  the  Food  Distribution  Division,  AMS, 
U,  S,  Department  of  Agriculture, 
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MIRY  raODlCTS  (Malted  Milk  Compounds,  Infants  and  Dietetic  Foods): 
U.S.  exports  by  country  of .  destination,  Annual  1955-57 


:          Malted  Milk  Compounds 

:            Infant  and  Dietetic  Foods 

Country  of 

and  mixes 

(milk  base)                 ,  , 

Destination 

:  1955 

:  1956 

:    1957  ^ 

:  1955 

:  1956 

:            195 7i/ 

:  1,000 

:  1,000 

:  1,000 

:  1,000 

!  1,000 

:  1,000 

Canada  2/ 

;  pounds 

:  poxuids 

!  poimds 

:  pounds 

pounds 

:  pounds 

:  hi 

:  9h 

!  86 

:  lah 

:  259 

:  1|18 

Mexico 

I  U6 

I  51 

!  3li 

I  7kh 

!  1,013 

:  959 

Guatemala 

!  6U 

:  82 

!  hZ 

t  29h 

!  309 

:  U07 

El  Salvador 

!  15 

:  38 

\  hS 

!  215 

:  236 

:  223 

Honduras                               :  22 

:  22 

!  26 

!  lUl 

!  153 

8  201 

Nicaragua 

:              2  :  22 

:  20 

:  137 

:  139 

:  190 

Costa  Rica 

!  11 

:  9 

!  2 

!  312 

!  223 

:  2lil 

Panama  Republic 

!  76 

51 

:  118 

:  381 

!  212 

:  586 

Panama  Canal  Zone 

!  36 

:  26 

:  21 

:  50 

!  19 

I  17 

Cuba 

!  383 

:  323 

!  372 

:  hh2 

!  358 

:  383 

Dominican  Republic 

!  50 

:  98 

t  51 

I  109 

!  151 

:  mo 

Haiti 

:  2h 

!  lii 

!  U3 

:  77 

!  109 

:  82 

Netherlands  Antilles 

:  18U 

:  111 

!  173 

:  106 

!  90 

:  111 

Other  North  America 

!  22 

!  15 

:  27 

:  7 

!  5 

s  22 

Colombia  ! 

I  12 

: 

!  1,698 

!  1,505 

:  996 

Ecuador 

!  13 

:  6 

!  h 

:  268 

!  27ii 

:  299 

Peru 

!  7 

;  2 

I  28 

:  196 

!  218 

:  256 

Bolivia                                s  2 

:  18 

!  9 

!  28 

:  3I4 

!  22 

Chile 

:  - 

'.  1 

:  3 

!  9 

:  157 

Venezuela  ! 

:  UO 

:  37 

:  132 

!  3,267 

U,070 

!  3,733 

Uruguay  ! 

!  6 

7 

10 

:  125 

86 

!  12U 

Brazil 

•  - 

:  125 

Other  South  America 

3 

18 

20 

!  li; 

!  7 

:  22 

Iftiited  Kingdom 

I  - 

33 

:  120 

Belgium 

!  I;l 

!  37 

60 

!  152 

271 

!  Iii7 

Italy  ! 

!  50 

97 

!  1,529 

Other  Europe  ! 

26 

:  6 

!  2 

:  5 

:  33 

Turkey  ! 

- 

!  36 

8 

!  6 

Lebanon 

1 

3  : 

20 

56 

!  h3 

Arabian  States  ; 

:  3 

!  11 

:  15 

!  U6 

■■  27 

Iraq  i 

;  21 

:  195 

!  2I18 

353 

Iran  ; 

2h. 

36 

:  15 

:  52 

:  56 

150 

Lndia  ! 

16 

6 

h 

:  20 

61 

56 

Ceylon  ; 

l,36l4 

l,05Ii 

1,07k 

20 

22 

:  20 

British  Malaya  ! 

38 

3 

11; 

Thailand  ! 

1 

!  hhh 

:  368 

:  3m 

Indochina  ! 

105  . 

3/151 

- 

Hong  Kong  ! 

16 

1  ! 

21. 

!                 IIU  . 

76 

73 

Taiwan 

:            708  , 

3/697  . 

3/391 

Korea  : 

!            33  . 

!  10 

!  5 

Indonesia  i 

U86 

1,009  ! 

70  J 

228 

Philippine,  Repiiblic  of  : 

1,563  . 

999  . 

1,685  . 

1,366  : 

Other  Asia 

10  . 

38  , 

25  : 

37  . 

53 

J 

French  Morocco  ; 

h  \ 

1  ! 

no 

Angola  ! 

29  i 

ho  \ 

37 

Egypt 

88  : 

90  : 

31; 

Union  of  South  Africa 

1 

323  ! 

3I45  i 

U30 

Mozambique  i 

13  1 

11 

16  : 

11  : 

1  : 

"13 

Other  Africa  ! 

17  ! 

7  ! 

27  ! 

5  : 

11  : 

11 

Other  not  specified 

107 

8  1 

38 

US 

15  :  35 

TOTAL 

ii,28o  ■ 

3,380  : 

U,8lli  , 

13,715  : 

13,792  :  15,312 

1/    Preliminary.    2/    Includes  Newfoundland  and  Labrador.    3/   All  under  Section  U02,  P.L,  665. 
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Total  Imparts  of  Milk,  Cream  and  Dairy  Products 
Average  19^1-55,  Annual  1956-^7 

Quantity  and  Value 


Item 


:Average 
: 19^1-55 


1,000 
pounds 

92 
7 
h 

105 
2 

10,388 
73 
919 
3,260 

1,127 

169 
51,938 
8,035 
3,0$h 
1,775 
12,222 
1,3U8 
228 


1956 


1,000 
pounds  : 


h 
2 

2/hh 

mm 

1,U20 
162 


:  2/721 
:  53,716 
:  8,319 
:2/3,683 
:  1,791 
:  13,7ia 
:  1,630 
:  269 


19572/ 


T7505" 

pounds 


27 


1,695 
136 


7li9 
50,871 
8,957 
3,808 

l,ll|l 
12,281 
l,li30 
3U3 

3,681 

2,097 
2,2i;3 
3,596 
li,580 
29 
29 


6,661 
7li,6oU 


Average 
1951-55 


$1,000 


10 
1 
1 

16 

2^575 
35 
82 
370 

I486 
2I16 
25,068 
Ii,708 
2,002 
625 
6,765 
578 
130 

1,830 

l,2l|8 
1,838 
1,526 
1,713 
1 
108 


1956 


$1,000 


1957 


$1,000 


Cream  : 
Whole  Milk  : 
Skimmed  Milk  &  Buttermilk; 
Condensed,  Sweetened  • 
Evaporated  t 
Condensed,  N.E.S,  : 
Whole  milk.  Dried  : 
Cream,  Dried  * 
Skimmed  Milk,  Dried  : 
Buttermilk,  Titled 
Malted  Milk  Compounds, 

Dried 
Butter 
Cheese,  all 

Swiss 

Qri^rere 

Romano 

Pecorino  2/ 

Regginao 

Parmesan 

Provoloni  ) 

Provolette  j 

Roquefort 

Cheddar 

Blue  Mold 

Edam  &  Gouda 

Bryndza 

Sbrinz 

All  other  cheese  in- 
cluding processed  not 
listed  above 

Casein,  Dried 

Lactose,  Dried 
Total  value 


3,632  |2/ii,001 


1,761^ 
6,360 
3,738 
1;,U25 
6 

309 


5,Oli2 
61,757 
2,256 


:  1,861 
:  2,782 
:  2/3, 991; 
:  5,187 
:  h9 
:  117 


2/6,292 
70,673 


1,996 
11,026 

, 

UP,  252 


1  : 


130 
17 

3 

371 
27,  Uo 
k,919 
2,262 

580 
8,316 

610 

129 

1,950 

i,kia 

l6k 
1,801 
2,057 
15 

ko 


2,196 
114,276 
126 


1/  Preliminary!  2/  Revised,  3/  Pecorino  cheese,  sheep's 
including  small  amounts  not  suiliSale  for  grating. 


i|2,335 

milK  cheese. 


165 
13 


37U 
25,979 
5,292 
2,288 

383 
6,9ltO 

569 

175 

1,873 

1,587 
6ii6 
1,651 
1,802 

8 
9 


2,751 
2h,6$9 


Ul,337 


Prepared  in  Foreign  Agricultural  Service,    Compiled  from.  Foreign  Commerce  and 
Navigation  of  the  United  States  and  official  records  of  the  Bureau  of  the  Census, 
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Imports  by  Country  of  Origin 
Average  19^1-55,  Annual  19^6-^7 


Region  and  ! 

\                  Butter  ! 

!            All  Cheese 

Country 

{Average 

> 

1957i/  i 

[Average 

5  1951-^5  ! 

!    19^6  J 

1  1951-55  ! 

!    1956  J 

1  1957^/ 

:             1,000  pounds  ! 

!             1, 000  pounds 

North  America  : 

Canada    2/  i 

i          93  ! 

I                 3  ! 

!      1,315  ! 

!        697  1 

i  1;8U 

Cuba  1 

mm 

South  America  s 

Argentina  ! 

i          hi  i 

t     3/lh9  i 

89  i 

!  3,22U 

:     3,621  . 

!  2,580 

Brazil  ! 

I           15  ! 

I                 S  ! 

!              10  . 

I           9  i 

1 

Europe  i 

Denmark  i 

5        121  i 

!        168  ' 

:        137  ' 

!  U,906 

!     5,7U6  i 

i  5,672 

Netherlands 

I                8  ! 

** 

:  ii,07i; 

:     1,558  I 

!  U,203 

United  Kingdom 

** 

I           3  J 

** 

5  26 

:         35  ! 

:  28 

Portugal 

!     -        :       -  : 

:  32 

:         37  ! 

!  39 

Sweden  ! 

mm 

I        3/7  ' 

•           8  ! 

:  106 

:         73  ! 

t  107 

Switzerland  ! 

i 

mm 

mm 

:  9,898 

:    10,ii22  ! 

!  10,655 

Turkey  i 

5              10  i 

mm 

Yugoslavia 

t  159 

t        275  ! 

!  260 

Austria  : 

X  91 

:        277  J 

!  kk2 

Belgium 

mm 

mm 

I  8 

:        137  ! 

!  117 

Finland  ! 

mm 

mm 

I  5ii7 

:        693  i 

!  812 

France 

!  1,855 

I     1,957  ! 

!  2,2liO 

Germar^,  Western 

!  219 

:        312  1 

t  351i 

Spain 

!  6 

i         38  s 

!  13 

Greece                        t      -  ; 

«* 

5  98 

I        50li  ! 

!  3hh 

Ireland  : 

!  8 

Italy  X 

!  19,Ul5 

!    21,095  i 

!  20,00l| 

Malta  &  Gozo 

I  23 

i         16  i 

!  23 

Norway 

!       -       :  681 

:        759  1 

i  630 

Bulgaria 

5       -       :  30 

:           5  1 

!  12 

Czechoslovakia 

J       -       :  S 

:          1|2  ! 

I  21 

Oceania 

Australia  : 

t          20  ' 

\           1  i 

!          13  : 

'  11 

New  Zealand              i  201 

:        358  ! 

!            505  ! 

t  5,1^3 

!     2,37li  i 

1  1,77U 

Others 

:  5 

;           1  J 

25 

!       3/3U  s 

TOTA.L 

h69 

5         721  . 

:         7ii9  . 

i  51.933 

i    53.716  J 

50.871 

1/    Preliminary,    2/    Includes  Newfoundland  and  Labrador,    3/  Revised, 


Prepared  in  Foreign  Agricultural  Service,  Compiled  from  Foreign  Commerce  and  Nav- 
igation of  the  United  States  and  official  records  of  the  Bureau  of  the  Census, 
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]jnports  by  Country  of  Origin 
Annual  1953-57 


Product  and 

• 

\  i 

1 

'          -i  / 

I  1957=f 

Country 

:     1953  . 

:    1951  ! 

1   1955  . 

•    1956  ! 

:  1,000  1 

5   1,000  ! 

I    1,000    :  1,000 

I    1, 000 

:  pounds  ! 

\  pounds  i 

i  pounds 

!  pounds  ! 

:  pounds 

CHEESE 
Cheddar 

:  s 

Canada  2/ 

:        955  i 

\        Ii82  \ 

1        526  1 

!        399  ! 

\  U58 

Denmark 

•  4 

!              11  ! 

!                1  ' 

mm 

Ireland 

;       -       J       -  ! 

mm 

Sweden 

:         1&  . 

:           5  1 

1      "  5  i 

i  k 

h 

Australia 

:          63  i 

I  11 

New  Zealand 

:     6,775  ! 

\     2,327  ! 

i     2,035  i 

!     2,373  i 

5     1, 770 

Others 

:           1  . 
•  < 

J       -  J 

1       -  : 

5  1 

> 

Total 

:      7,810  ! 

!     2,811i  :     2.577  : 

!      2,782  ! 

!  2,2U3 

Swiss  3/ 

»                             •  t 
»                             •  i 

I               t  1 

i  i 

5 

Canaaa  2/ 

I         30  ! 

:     -  1 

I          -  3 

!          -  ! 

Austria 

:         36  . 

I        237  J 

5        195  J 

1         276  ! 

Belgium 

:           2  ! 

I       -  : 

137  ! 

1  -« 

!  116 

Denmark 

:        500  1 

!         290  ! 

1        320  :        hh6  ! 

!  598 

Finland 

:        lili5  ! 

:        761  : 

!        792  ! 

I        670  . 

797 

France 

:          12  J 

t       -  1 

I  5 

I  1 

Germany,  Western 

i         37  ! 

!          62  1 

I            107  ! 

\  126 

Ireland 

:            1  ! 

;           1  ! 

Italy 

:           2  ' 

:  22 

1       "  US  i 

i      "  53  i 

!  109 

Netherlands 

:          31  J 

t          23  ! 

!            181  ! 

I  53 

Norway 

:         55  ! 

:  22 

Sweden 

:          5  < 

60  ! 

!       -       :  - 

Switzerland 

:    10,51i3  : 

10,12ii  ! 

10,551  ! 

!    10,2U7  : 

10,501 

Others 

:           1  ! 

!              12  ! 

!          12  ; 

!           17  ! 

iOvax 

:  11,871 

:    11.507  ! 

!    12,226  J 

.      12,003  ! 

Romano 

Italy 

i            7  i 

6  i 

Argentina 

:     2,226  \ 

t      1,51|2  i 

!     1,359  ! 

■     1,785  : 

i,iia 

Total 

:     2,226  1 

1      1.5i|2  : 

1.366 

:     1,791  ! 

!  l.lll 

NOTSS:    At  end  Of  final  sheet  of  cheese  by  type. 
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Imports  by  Country  of  Origin 
Annual  1953-57 
(continued) 


Product  and 
C  ountry 

>  • 

:     1953     :  1951 

S  1955 

1  1956 

I  1957^/ 

CHEESE  —  continued 
Pecorino 

Denmark  ; 

Greece 

Italy 

Yugoslavia 

Argentina 

Others 

Total  I 
Reggiano  ! 

Argentina 
Others 

Total 

Parmesan 

Italy  1 
Others  ! 

Total 

Provolone  Sc.  Provolette 
Italy  i 
Argentina  ! 
Canada  : 
Others  i 

Total  ! 

Roquefort 

France  i 
Others  i 

Total  ! 

:  1,000 
:  pounds 

'  29 

:  11; 
!      12,125  . 

mm 

•til 

i         111;  . 

5  1 

:  1,000 
:  pounds 

i          19  ! 
:    13,180  J 
!           17  ! 
!           78  ! 
:          23  ! 

!  1,000 
:    pounds  : 

1 

hs 

\  12,801; 
:  118 
s  230 
5      yi;3  . 

!  1,000 
pounds  ! 

:         100  ! 
:    13,3l;l  : 
:        lOU  ! 
I        li;5  ! 

!            52  ! 

!  1,000 
5  pounds 

!  128 
5     11, 832 
!  101; 
!  175 

!  42 

!    13,317  1 

!  13,2i;2 

:  13,7^5 

:     15,581  ' 

t  357 
:  1,699 

:        322  1 
I     1,256  1 

!             33  ! 

i        631  i 
5  625 
"■ 

:  ; 
:        107  ! 
:     1,223  I 

196 

:  931; 

** 

:  2.056 

:     1.611  ' 

:     1,256  1 

i      1.630  : 

l,i;30 

!  297 

\        251  i 

»  t 

!        396  i 

I        269  i 

I  i 

\  31*3 

:          297  :        251  J 

i        396  . 

I        269  :  3U3 

t 

t 

t  ; 

i      3,775  i 
t            6  J 

mm 

»  1 

!     3,631;  1 

!                3  3 

:      -  ! 
\       -  : 

• 

1     1,035  i 

i  "ho] 

*  * 

1  < 

'i     3,867  1 

L/  3 

I        133  ! 

5         -  J 

> 
> 

3,672 
1  9 

I       3,781  J 

:     3.637  :     i;,075  J 

!      ii.OOO  : 

!  3,681 

t 

I       1,806  ! 

•                                            •  4 
»                                             •  1 

:              :  : 
i     1,875  i     1,630  : 

!                It   •          -  ! 

• 

I     1,855  i 

!                 6  i 

!  2,097 

mm 

!       1,806  : 

1,879  :     1,630  ! 

!       1^861  5 

!  2,097 

NOTES:    At  end  of  final  sheet  of  cheese  by  type. 
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Impca*ts  by  Country  of  Origin 
Annual  19^3-57 
(continued) 


Product  and  : 

• 
• 

• 

Country           :  1953 

• 
• 

19Sh 

!  1955 

!    1956     :  1957V 

J 

1  1,000 

: 

1,000 

:  1,000 

!      1,000  ! 

!  1,000 

:  pounds 

pounds  ! 

!  pounds 

!    pounds  :  pounds 

CHEESE  ~  continued 

{  : 

Blue  Mold  1 

• 

Denmark 

!  3,136 

3,130  . 

!    3,761 . 

!     3,797  i  3,h55 

France 

:  11 

2 

11 

!  8 

:           8  :  i; 

Italy                       :  125 

: 

lOli  ! 

\            103  ! 

5        103  : 

100 

Norway  : 

• 

mm 

I              25  1 

I              31  ! 

I  10 

Sweden  ! 

!  9 

39  i 

i          25  t  8 

:  Hi 

Switzerland  i 

1;  i 

I            25  ! 

I          30  . 

United  Kingdom  i 

t  11 

: 

16  :         10  . 

:          13  ! 

I  11 

Others 

i  39 

: 
: 

< 

!  27 

• 

:  k 

:  5 

Total  ! 

•  3,3;31 

: 

3,30ii  ! 

I  3,99U 

:  3.^96 

Edam  and  Gouda  ! 

; 

: 

Canada  2/  j 

Belgium                   :  3 

: 

!       -      :  - 

Denmark  i 

!  157 

: 

'251  i 

i        357  i 

I        395  :  2I16 

Finland  i 

{  8 

11  ! 

{  11 

s  11 

Netherlands  j 

i  u,035 

ii,l6l  : 

!     h,380  ! 

i  3,973 

Norway  j 

I  221 

t 

196  . 

:        151  1 

5            187  ! 

5  HtO 

Portugal  i 

I  h 

: 

3  ! 

:           5  1 

i                 3  ! 

5  3 

Sweden  j 

I  1 

h  : 

1           8  : 

5  lU 

Switzerland  i 

I  5 

: 

5  ) 

I                2  ! 

I              111  ! 

:  6 

Argentina  ! 

r  126 

: 

101  ! 

5         ll;2  J 

5           151  ! 

!  180 

Others  ! 

: 
• 

I           3  1 

1         6/I;7  ! 

Total  : 

1  ii,^60 

i;,732  ! 

!     i;,91^  J 

1  ^,196'. 

!  Ii,580 

Sbrinz  i 

: 

1 

t  1 

Italy  I 

  4 

*  M  * 

*  ^  i 

Switzerland  j 

Argentina  J 

!  273 

82  ! 

!              37  ! 

'',         117  i 

\  29 

Uruguay  i 

1 

< 

: 

Total  i 

1  273 

• 
• 

82  ; 

!         37  J 

117  : 

29 

NOTES:    At  end  of  final  sheet  of  cheese  by  type. 
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linports  by  Country  of  Origin 
Annual  19^3-^7 
(continued) 


Product  and  j 
Country  ! 

!    1953  ! 

i    1951  i 

i    1955  i 

i    1956  i 

i  1957^ 

!    1,000  1 

1,000  ! 

!  1,000  1 

5  1,000 

5  1,000 

I  pounds  ! 

pounds  1 

!     POmids  ! 

5  pounds 

:  pounds 

CHEESE  -  continued  i 

>  a 
»  1 

> 

Other  1 

1  i 

:  : 

Canada  2/  i 

!                8U  ! 

7  i 

t        129  J 

1           l6l  ! 

5  25 

Jfexico  J 

!                  2  ! 

6  :       -  J 

** 

Dominican  Republic  s 

1                   k  ! 

mm 

5          -  ! 

"• 

Belgium  and  j 

Luxembourg  i 

6  i 

S  1 

«• 

!  2 

Bulgaria  j 

15  J 

!  12 

Denmark  j 

1          819  ! 

8U5  1 

1     1,015  i 

:  1,110 

!  1,373 

Finland  j 

19  :         11;  i 

5              11  ' 

I  h 

France  j 

I          U8  J 

li7  ! 

!  68 

!          92  . 

i  139 

Germany,  Western  i 

I  7li 

2/lii2  s 

!          281;  i 

\         206  J 

5  229 

Greece  s 

69  ! 

61;  1 

i        257  ! 

:        1;03  ! 

:  217 

Italy  i 

5      3,3^7  i 

3,002  J 

:     3,302  J 

!  3,032 

:  3,1019 

Malta  J 

t            15  ! 

18  :          19  ! 

mm 

2 

Netherlands  j 

!           133  ! 

iia  ! 

Ihh  • 

t        128  ! 

1  176 

Norway  : 

s         ii93  i 

5 

513  ! 

566  ! 

I        S39  . 

I  U59 

Portugal  1 

I           29  : 

22  ! 

:  38 

:  29 

:  36 

Sweden  i 

5  50 

59  1 

!         1;7  J 

!         51;  ! 

!  71; 

Switzerland  j 

t          228  1 

128  . 

i        126  i 

5  133 

:  118 

1  ux  xtey  a 

5                   7  ! 

7  ! 

United  Kingdom  ! 

!               11  . 

7  ! 

5            8  ! 

!           6  :  15 

Yugoslavia  i 

5  213 

180  :        181  . 

!         171  ' 

:  156 

Argentina  i 

\         l6l  : 

5               8  I 

I         200  . 

:  107 

New  Zealknd  i 

5  7 

Others  j 

1                  1  ! 

7/21; 

!        8/l;0  i 

i       9/62  ! 

I  58 

Total  J 

i      5.891  i 

i     5,282  i 

;              :  : 

6,2U7  :     6,3l;l  :  6,688 

Ementhaler  with  eye-formation  and  GriQrere  process  cheese. 


than  500  pounds,  ^    Of  which,^  32,000  pounds  from  Spain.  ^  o/ 


Less 
^     Of  which, 

11,000  pounds  frora~U.  K,  and  l6,000  pounds  from  Italy,    j/  "Revised, 
8/    Of  which,  23,000  pounds  of  Bryndza  from  Czechoslavakia.    9/    Of  which, 
1;2,000  pounds  of  Biyndza  from  Czechoslovakia, 

Prepared  in  Foreign  Agricultural  Service,    Compiled  from  Foreign  Commerce 
and  Navigation  of  the  United  States  and  official  records  of  the  Bureau 
of  the  Census. 
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Inports  by  Country  of  Origin 
Annual  1953-1957 
(continued) 


Product  and 
Country 

.. 

.  1953 

t 

195U 

• 

1955 

1  1956 

,  1957V 

:  1,000 

• 
• 

1,000 

• 
• 

1,000 

:  1,000 

s  1,000 

•  Dounds 

• 

DOunds 

• 

Dounds 

>  Dounds 

Dounds 

CASEIN 
Canada  ^ 

:  2,780 

• 

3^901 

• 
• 

2,82U  i 

{       2,951  ! 

!  1,07U 

Azores 

:  198 

• 

120 

• 

69 

t          210  ! 

!  311* 

Belgium 

• 

• 

Denmark 

:  708 

llU 

!          173  ) 

{  10 

France 

t  960 

• 

3,56U 

• 

797  ! 

5         UU8  s 

1  1,128 

Qennary,  Western 

t 

22 

t 

t          109  s 

Netherlands 

t  1,257 

606 

• 

770  1 

U60  1 

1  1,02U 

NoJTway 

«  983 

• 

U60 

t 

665  J 

U28  J 

!  1,163 

Portugal 

:  8U 

• 

126 

mm 

t  221 

Sweden 

X 

• 
• 

r  2 

Switzerland 

s  33 

• 

United  Kingdom 

:  21 

• 
• 

: 

Argentina 

lil.2li9 

• 

56.2li3  1 

1     51,712  i 

.  55,673 

Brazil 

«  383 

• 
• 

925 

219  1 

1          109  s 

1  192 

Drugiiay 

J  1,662 

• 
• 

1,695 

• 
• 

875  J 

U92  s 

923 

Australia 

:  1,050 

• 
• 

l,ii60 

• 

U,ia3  J 

6,503  J 

U,152 

New  Zealand 

t 

5,591 

• 
• 

7,563  J 

6,998  t  8,298 

Others 

X 

• 
• 

• 
• 

38  J 

80  1 

U30 

Total 

!  7U,2lji& 

59,833 

* 
• 

• 

7ii,u8o ; 

70,673  ! 

7U,60lt 

1/    Preliminary*     2/    Includes  Newfoundland  and  Labrador. 

Compiled  from  Foreign  Conraerce  and  Navigation  of  the  United  States  and 
official  records  of  the  Bureau  of  the  Census, 
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FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service^^  Washington  D.C. 


FD-11-58 
September  22, 


DAVID  L.  HUME  APPOINTED  DIRECTOR  OF  DAIRY  AND  POULTRY 
DIVISION  OF  FOREIGN  AGRICULTURAL  SERVICE 


David  L.  Hume  has  been  appointed  Director  of  the  Dairy  and  Poultry  Division 
of  the  U.  S.  Department  of  Agriculture's  Foreign  Agricultural  Service.  He 
succeeds  the  late  C.  J.  Babcock. 

Mr.  Hume  will  have  primarj-  responsibility  in  developing  and  conducting 
activities  and  programs  helpful  to  increasing  commercial  sales  abroad  of 
United  States  poultrj-  and  dairy  products  and  the  breeding  stock  used  in  the 
production  of  such  products.    The  economic  and  analytical  functions  relating 
to  these  commodities  in  foreign  countries  aD.so  will  be  under  his  direction. 

The  new  Director  has  been  Deputy  Director,  Poultry  Division,  Agricultural 
Marketing  Service,  U.  S.  Department  of  Agriculture  since  September  1,  1955. 
While  in  the  Army  from  19Ul-i;6  he  served  as  contracting  officer  for  dairy 
products  and  poultry  with  Quartermaster  Market  Centers  in  Spokane,  Seattle, 
San  Francisco,  and  Chicago. 

From  January-  19U6  through  December  1951  Mr.  Hume  served  as  purchasing  officer 
and  Chief  of  the  Dairy  Products  and  Poultry  Branch,  Headquarters,  Quartermaster 
Market  Center  System,  Chicago,  Illinois.    In  this  assignment  he  was  responsible 
for  the  procurement  and  shipment  of  dairy  and  poultrj'  products  for  the  Armed 
Forces  in  the  United  States  and  abroad. 

In  1952  he  entered  private  industry  serving  as  Vice-President  of  a  Chicago 
poultry  and  poultry  products  firm  where  he  was  a  member  of  the  Chicago 
Mercantile  Exchange.    Mr.  Hume  holds  a  B.S.  Degree  from  South  Dakota  State 
College  and  an  M.S.  Degree  from  North  Dakota  Agricultural  College. 
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FOREIGN  AGRICULTURE  CIRCULAR 

U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


UTIN  AMERICA  BEST  MARKET  FOR 


LIBRARY 

GURi€     StrilAL  RLCORO 

^    0CT2  8  1S58  ^ 


,  U.  S.  CEPARTMENT  OF  AGRICULTURE 
U.  S,  miRY  BREEDINQ  CATTLE '1/         — ~- — — 


FD-10-58 
September  17,  1958 


Latin  America  appears  to  be  an  excellent  market,  present  and  potential,  for 
U.  S.  dairy  breeding  cattle.    Biese  general  observations  can  be  made: 

U.  S.  dairy  cattle  are  well  received  because  of  their  reputation  for 
high  production  and  longevity. 

Competition  is  keen  from  the  Netherlands,  West  Germany,  Argentina,  and 
particularly  Canada.    These  countries  are  stressing  attractive  financing, 
quality  control  of  their  exports,  and  disease-resistance  of  their  animals. 

High  prices  of  milk  throughout  most  of  Latin  America  discourage  fluid 
milk  consumption.    Converted  to  U.  S.  currency,  these  prices  seem  low,  but 
in  terms  of  purchasing  power,  they  would  be  the  same  as  prices  of  5o  cents 
to  $2  per  quart  in  the  United  States.    The  relatively  high  cost  of  produc- 
tion prevents  price  cuts  that  would  encourage  milk  conffun?>tion.    Low  margins 
of  profit  discourage  expansion  of  dairy  herds  except  in  economicaUy  strong 
population  centers  where  average  income  is  higher. 

Milk  is  generally  distrusted  as  a  sanitary  food.    Many  dairies  are  handi- 
capped in  production,  transportation,  pasteurization,  and  distribution 
lacilities. 


Artificial  insemination  has  made  great  strides.  Not  only  is  there  an 
increasing  demand  for  U.  S.  frozen  semen,  but  cattle  importers  are  using 
their  own  bulls  far  more  extensively  for  artificial  insemination.  This 
will  lead  to  a  demand  for  better  quality  bulls. 

Some  countries  are  enforcing  miniumm  classification  and  production  stan- 
dards for  animals  imported.    These  requirements  should  be  ascertained 

hJ^^'t  '^^^^^        exported.    Exceeding  the  minlimam  requirements  will 

help  build  confidence  in  U.  S.  animals. 

is  based  on  observations  by  Fred  M.  Lege,  Marketing  Spe- 
cialist, I^iry  and  Poultry  Division,  Foreign  Agricultural  Service,  dSi^  a 

SS^lT^   f      T^^^      ^""^^^^  P^^'  Ecuador,  Colombia  HondSas, 

Guatemala,  and  Mexico.    Since  details  of  the  market  prospects  for  each  breed 

dS^ec^rtf^?^''''  T  'r^'  — i-tion  concerned,  a^y  ^Vi^lhlu^d  be 
directed  to  the  proper  breed  association.  -f     ^  j 
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6R/LZIL 

Any  significant  increase  in  U.  S.  dairy  cattle  exports  to  Brazil  at  this  time 
appears  to  be  possible  only  through  (1)  drastic  revision  of  Brazil »s  exchange 
rate,  including  that  applicable  to  cattle  iH5)orts,  and  (2)  boosting  consiuner 
demand  for  aiilk  to  the  point  idiere  the  dairyman's  profit  would  be  larger. 

Exchange  Rate  is  Handicap »    Brazil  is  in  the  throes  of  Inflation.   As  the  gov- 
eminenx  is  trying  to  control  the  depreciation  of  the  cruzeiro  by  restricting 
inserts,  agricultural  marketing  possibilities  are  limited. 

The  free-market  value  of  the  cruzeiro  was  132  to  the  U.  S.  dollar  on  July  3, 
19^8,  but  multiple  exchange  rates  (in  force  to  limit  inports)  made  it  necessary 
for  an  inporter  of  dairy  cattle  to  pay  l50  cruzeiros  to  get  $1.    The  free-market 
rate  of  the  cruzeiro  had  depreciated  frraa  78:1  in  August  1957  to  132:1  in  July 
1958. 

This  ecxplains  briefly  why  it  will  be  harder  for  Brazilians  to  buy  XJ.  S.  dairy 
cattle  this  year  than  last.    Many  breeders  indicate  that  they  would  not  want 
to  accept  loans,  or  even  free  taransportation,  to  send  buyers  to  the  United 
States.    The  money  would  have  to  be  repaid,  and  the  dollars  would  cost  too  much. 

Brazilian  importers  bought  only  12  head  of  purebred  U.  S.  dairy  animals  last 
year,  but  in  spite  of  the  currency  situation,  at  least  this  many  should  be  pur- 
chased this  year.    The  inqporters  are  wealthy  "fazendeiros*  who  know  what  they 
want  and  will  pay  extra  for  it.    Otherwise,  under  the  present  exchange  rate, 
the  most  feasible  marketing  approach  would  be  through  producer  and  purdiasing 
cooperatives  that  mi^t  import  bulls  for  use  by  their  members. 

Price  of  Milk  Another  Limiting  Factor:    The  price  of  milk  in  Brazil  (in  the 
Canqpinas  area  near  Sao  Paulo)  is  equal  to  1  hour's  work  on  the  minimum  wage 
scale.     This  would  be  comparable  to  a  price  of  $1  per  quart  in  the  United 
States.    Under  these  circumstances,  market  expansion  will  necessarily  be 
limited,  and  then  can  extend  only  to  the  middle  and  higher  income  groups. 
Without  the  prospect  of  expanding  markets,  dairymen  are  not  enthusiastic  about 
importing  dairy  cows. 

High  Production  and  Distribution  Costs  Reduce  Profit;    Producers  of  Grades  A  and 

Sdk  are  also  distributors,  so  they  are  affected  by  both  production  and  dis- 
tribution costs — ^irfiich  discourage  their  importation  of  breeding  animals. 

pasteurizers,  trucks,  coolers,  and  other  equipment  necessary  to  produce  good 
milk  are  on  ttie  hi^  exchange-rate  list.    Profits  on  sales  of  Grades  A  and  B 
milk  are  insecure,  as  prices  depend  on  competition  and  the  limited  market.  The 
price  of  Grade  C  milk  is  regulated  by  the  government,  but  is  generally  somewhat 
lower  than  on  the  higher  grades. 
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CHILE 

There  is  a  market  for  $0  to  100  head  of  high-quality  dairy  animals  per  year 
in  Chile,  with  a  probable  preference  for  Holsteins.    The  deposit  rate  is 
fixed,  but  if  exports  could  be  financed  at  less  than  17.5  percent  interest 
per  anniim,  shipments  could  reach  100  to  200  head  a  year. 

Competition  frcan  Argentina  on  grade  Holsteins  through  bilateral  trade  treaties 
prevents  U.  S.  con5)etition  on  anything  but  top-quality  registered  animals. 
There  is  a  feeling  in  southern  Chile  that  German  or  Dutch  cattle  will  be  more 
disease-resistant  there.    Wealthy  Chilean  dairymen,  and  possibly  the  coopera- 
tives, will  continue  to  be  the  only  importers  for  some  time  to  come. 

Immediate  Market  Potential;    If  tentative  plans  work  out,  DTIG4  (a  joint 
Chile-U.  S.  agricultural  agency),  will  buy  two  top  bulls  for  use  in  artificial 
insemination  and  breeding  cows  in  the  demonstration  herd  being  established  in 
southern  Chile,    These  bulls  will  be  out  of  dams  with  production  records  of 
over  22,000  pounds  of  milk,  and  by  bulls  with  the  same  production  background. 

If  DTIG&  stocks  its  demonstration  herd  with  20  Chilean  female  animals  out  of 
directly  imported  U,  S,  sires  and  dams,  the  Chilean  Holstein  Association  has 
agreed  in  turn  to  import  at  least  50  head  of  high-quality  dairy  breeding 
cattle  from  the  United  States  within  the  next  12  months.    It  hcts  also  declared 
an  intention  to  maintain  this  volun^  for  the  next  $  years.    This  will  be  a 
marked  increase  over  the  five  head  of  U.  S.  animals  in?5orted  into  Chile  in 
1957.    (The  animals  being  imported  are  all  high  priced.) 

Effects  of  Inflation;    Inflation  has  rapidly  depreciated  the  Chilean  peso. 
Three  years  ago  $1  U,  S,  was  worth  about  600  pesos.    In  July  1958,  it  would  buy 
1,025  pesos. 

Milk  prices  have  increased  sharply  in  the  past  3  years,  rising  from  pesos 
per  liter  to  72  pesos.    However,  in  July  of  this  year  the  price  of  milk  in 
terms  of  "Uie  minimum  wage  rate  in  Santiago  was  only  one-half  hour's  work  for 
a  liter  of  milk.    While  this  would  still  be  equivalent  to  at  least  50  cents 
a  quart  on  U.  S.  markets— or  about  double  the  U.  S.  price  of  milk— it  was  the 
cheapest  price  found  in  the  eight  countries  surveyed. 

Angile  Funds  for  Cattle  Importation  Available;    Banco  del  Sstado  officials  have 
indicated  they  will  finance  any  amount  of  cattle  that  Chileans  want  to  import 
if  importers  can  meet  credit  standards.    The  bank's  standards  are,  in  brief: 

(1)  Breeder  can  get  credit  of  80  percent  delivered  price  on  3-yBar  credit 
terms  by  paying  the  20  percent  at  once  and  the  balance  in  3  equal  payments  at 
1-year  intervals.    The  interest  rate  is  17.5  percent. 

(2)  The  full  delivered  price  most  be  deposited  with  the  Central  Bank  of  Chile 
for  90  days.    If  the  money  is  borrowed,  the  interest  rate  begins  at  this  time. 


(3)    Before  the  importer  can  get  the  animals  out  of  CTistoms  quarantine  he 
has  to  have  100  percent  of  the  delivered  value  to  give  the  Central  Bank. 
If  the  90  days  are  not  up  on  the  first  100-percent  deposit,  he  will  have  to 
produce  another  100  percent  of  the  inserted  value  to  take  the  animal  home. 
He  will  then  be  reimbursed  at  the  end  of  the  first  90-day  deposit  period. 
This  is  done  to  discourage  ii!5)orts  (on  some  articles,  instead  of  100  percent, 
the  deposit  is  5,000  percent) , 

The  high  interest  rates  make  borrowing  appear  expensive,  but  actually  it  has 
been  good  business.    For  the  past  few  years  any  interest  rates  below  20  percent 
have  been  considered  advantageous,  because  the  peso  has  depreciated  about  30 
percent  per  year  and  repayment  has  been  very  easy, 

(3hile  wants  to  pay  its  own  way  in  buying  dairy  breeding  cattle.  (The  Ministry 
of  Agriculture  recently  turned  down  a  generous  British  offer  of  free  semen.) 

Need  for  Consumer  Education;  There  is  much  need  for  consumer  education  on  the 
food  value  and  use  of  milk  and  of  powdered  milk, 

PERU 

The  market  possibilities  are  excellent,  but  most  U,  S.  breeds  other  than 
Holsteins  will  probably  find  their  best  market  outside  the  Lima  milkshed. 
lifLtti  constructive  work,  U.  S.  breeders  could  send  between  1^0  to  200  head  of 
dairy  cattle  of  all  breeds  to  Peru  within  the  next  12  months,  although  the 
depreciation  of  the  sol  tends  to  discourage  inqportation  of  large  numbers  of 
cattle.    On  one  farm  alone  in  the  Lima  area,  there  is  a  ready  market  for  50  to 
80  head  of  top-quality  Holstein  heifers  from  heavy-producing  dams. 

Potential  buyers  stress  the  point  that  if  U.  S.  breeders  want  to  keep  the 
Peruvian  market  they  must  continue  to  supply  better  quality  aniaials.    D.  S. 
breed  associations  can  help  the  Peruvians  and  themselves  by  suggesting  minimum 
iiqjort  requirements  that  would  assure  Peruvians  of  quality  cattle  and  U.  S. 
breeders  of  a  continuing  market. 

Immediate  Market  Opportunities;    SCIFk  and  PCEft.,  the  joint  U.  S. -Peruvian  agri- 
culture  services/ure  expected  to  be  in  the  market  for  25  to  30  head  of  Brown 
Swiss  for  demonstration  herds  being  set  up  in  Tingo  Maria  and  Cajamarca.  Some 
Santa  Gertrudis  are  wanted  by  one  of  the  big  dairy  and  beef  cattle  operators; 
and  there  is  a  market  for  Jerseys  at  least  in  the  milksheds  in  northern  Peru. 

Economic  Considerations;    Since  milk  prices  have  such  an  important  bearing  on 
milk  use  and,  in  turn,  on  demand  for  dairy  cattle,  prices  in  Peru—as  in  other 
countries — should  be  con5)ared  in  terms  of  purchasing  power. 

In  Peru,  the  minimum  wage  earner  in  the  cities  has  to  work  three-quarters  of  an 
hour  to  buy  a  liter  of  pasteurized  fluid  milk.    This  is  the  equivalent  of  75 
cents  per  quart  in  the  United  States. 


Peru's  economy  was  very  stable  until  recently,  when  the  value  of  the  sol  dropped 
from  19  to  2h*2$  to  $1  U.  S.    This  will  discourage  imports.    But  here  again,  im- 
ports of  cattle  from  the  United  States  depend  on  importations  by  wealthy  dairy- 
men idio  have  long-term  investments  in  mind. 

Increasing  Demand  for  U.  S»  Frozen  Semen;    Many  farms  in  Peru  were  using  artifi- 
cial  insemination  wiih  frozen  semen  from  the  United  States.    All  breeders  con- 
tacted seemed  satisfied  with  the  local  representatives  and  with  the  conception 
rates  of  the  U.  S.  semen.    There  is  a  request  for  some  inserainators  in  a  new 
area  vhere  there  are  reportedly  li,000  head  of  cattle  to  be  inseminated  each  year. 

Milk  Production  of  U.  3.  Cattle  Well  Known:  There  was  a  general  agreement  on  the 
♦'haciendas*'  visited  that  U.  S.  cattle  would  produce  more  milk  for  more  years  than 
other  coiDpetitive  cattle. 

New  Pasteurizing-Sterilizing  Pl^n^  Should  Help  Popularize  Milk;    There  is  no  more 
modem  milk  plant  anyvtiere  than  the  new  pasteurizing-sterilizing  plant  on  the 
outskirts  of  Lima. 

Owned  by  a  union  of  milk  producers,  it  has  a  present  capacity  of  50,000  liters 
per  day,  but  the  floor  plan  and  building  were  planned  for  installation  of  another 
50,000-liter  capacity  "line**  alongside  the  present  line,  merely  by  adding  machinery. 
This  plant  is  very  inqiressive,  and  its  equipment  permits  production  of  a  top-quality 
product.    This  should  generate  more  confidence  in  milk  sanitation  and  should 
increase  demand  among  the  middle  and  upper-income  groups  of  the  Lima  area. 

Tuberculosis  and  Brucellosis  Represent  a  Serious  Problem. — Although  U.  S.  test  and 
Slaughter  procedures  would  mean  a  too  drastic  rate  of  culling,  work  is  being  done 
to  eradicate  these  diseases. 

ECUADOR 

There  is  an  immediate  voiced  market  for  $55,000  worth  of  Holstein  cattle,  an  undeter- 
mined number  of  Jerseys  and  Guernseys,  and  close  to  $300,000  worth  of  Brahmans. 

U.  S.  exports  to  Ecuador  can  best  be  increased  by  helping  to  arrange  5  to  6-year 
credit  facilities,  using  as  a  model  the  Export-In5)ort  loan  to  Mexico.  Ecuadoran 
breeders  say  this  would  bring  U.  S.  cattle  breeders  about  $2  million  rforth  of 
business  not  possible  under  present  financing  arrangements. 

Current  Demand  for  Dairy  Breeding  Cattle;    One  Ecuadoran  breeder  wants  50  head  of 
2-year-old  Holstein  heifers  classified  "Very  Good.*'    Another  breeder,  expected 
soon  to  be  visiting  the  United  States,  wants  5  to  10  top  young  Holstein  heifers. 

There  is  a  market  for  some  Jerseys  and  possibly  some  Guernseys  in  the  Guayaquil 
area. 

Brahmans  are  in  considerable  demand.    One  breeder  in  the  Guayaquil  area  is  inter- 
ested in  buying  $250,000  worth  of  Brahmans  in  a  single  sale.    This  would  make 
him  the  largest  Brahman  breeder  in  the  country.    The  joint  U.  S. -Ecuadoran 
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service  is  also  interested  in  buying  some  Brahmans — 30  head  for  a  demonstration 
herd.    The  International  Cooperation  Administration  (ICA)  and  the  Food  and 
Agriculture  Organization  (FAO)  are  working  together  to  improve  Ecuador's  cattle 
industry,  and  in  so  doing  are  helping  U,S,  exporters  in  this  market. 

Economic  Considerations;    Unlike  many  other  Latin  American  countries,  the  sta- 
bility  of  Ecuador's  exchange  rate  helps  maintain  U.  S.  exports,  although  the 
relatively  high  price  of  milk  will  limit  extensive  expansion  of  Ecuador's  dairy 
industry  for  the  time  being.    The  price  of  milk  in  the  cities  is  equivalent  to 
1  hour's  work  for  1  liter  of  milk— again  equivalent  to  $1  per  quart  or  more  in 
the  United  States. 

Interest  rates  on  borrowed  capital  total  9  percent.    This  rate  in  relation  to 
the  stability  of  the  exchange  is  considered  too  high  to  encourage  borrowing 
for  dairy  cattle  importation.    However,  the  main  financial  deterrent  to  inpor- 
tation  is  the  absence  of  long-term  credit.    The  longest  terra  credit  offered  is 
k  jesirs  for  animals  under  2  y^ars  old,  idiile  for  animals  over  2  years  old  only 
2-year  credit  is  available. 

Import  Requirements  May  Be  Tightened;    The  present  minimum  performance  and  type 
requirements  for  importation  of  Holstein  cattle  into  Ecuador  do  not  seem  too 
strict,  and  appear  to  be  beneficial  to  importers  and  exporters.    Proposals  to 
tighten  them  seem  reasonable. 

Minimum  in9)ort  requirements  for  other  breeds  are  now  being  considered.  Since 
U.  S.  standards  are  being  used,  this  gives  U.  S.  breed  associations  a  chance 
to  be  helpful  to  Ecuadoran  breeders  and,  at  the  same  tinte,  develop  U.  S.  market 
oppor tunitie  s . 

ICA  and  FAO  Breeder  Education  Programs  Helpful;    There  has  been  some  tendency 
for  Ecuadoran  buyers  of  U.  S.  animals  to  be  lax  in  caring  for  the  offspring  of 
these  animals,  with  consequent  dissatisfaction  over  their  purchases.    The  worth- 
idiile  work  of  ICA  and  FAO  in  the  fields  of  nutrition,  pasture  improvement,  and 
management  should  do  much  to  overcome  this  laxity. 

COLOMBIA 

Colombia's  economy  has  weakened  to  a  point  where  imports  are  now  restricted 
in  an  effort  to  save  foreign  exchange.  (The  Colombian  peso  has  depreciated 
lii  percent  in  the  past  year,  in  terras  of  the  U.  S.  dollar.) 

IiT$)orts  of  dairy  cattle  are  prohibited  unless  the  U.  S.  breeder  will  accept 
nonconvertible  pesos  and  go  to  Colombia  to  spend  them.    However,  only  3  years 
ago,  Colombia  imported  $3  million  worth  of  cattle  in  one  year .  If  and  when 
insert  restrictions  are  relaxed,  the  United  States  has  an  excellent  chance  of 
recapttiring  a  once-big  market.    (Anticipating  the  eventual  removal  of  import 
restrictions,  Canada  now  has  a  full-time  representative  in  Colombia  who  is 
publicizing  Canadian  Holsteins.) 
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SoBie  Immediate  Market  Opportunities;    In  spite  of  inflation  and  import  res- 
trictions,  Colombians  are  reported  to  be  interested  in  buying  about  l5 
Ayrshires  and  1$  Guernseys.    In  addition,  the  Ministry  of  Agriculture  is  said 
to  be  in  the  market  for  two  or  three  really  top-quality  2  to  3-year  old  bulls 
for  the  governmentb  artificial  breeding  centers.    The  Antioquian  (State) 
Fundo  Ganadero  is  in  the  market  for  Brahmans  and  Santa  Gertrudis. 

Officials  indicate  a  need  for  heavy  milk -producing  breeds  to  meet  the  growing 
demand  for  milk  in  the  large  population  centers.    (Breeders  say  too  many  cows 
have  been  inq^orted  for  type  instead  of  productivity.)    A  good  grade  cow  produc- 
ing about  7-1/2  liters  daily  will  cost  the  Colombian  farmer  about  $2^0  to  $300, 

Present  Status  of  Dairy  Cattle  Industry;    As  reported  by  Colombian  dairy  breed 
officials,  Colombia's  dairy  cattle  situation  is  as  follows  (in  order  of  numeri- 
cal importance  of  breeds) : 

(1)    Holstein — demand  growing^  (2)  Norman — in5)orted  6$  ygars  ago  .  .  .  numbers 
decreasing  now  because  their  short  lactation  period  will  not  let  the  breed 
compete  in  today's  market;    (3)  Red  Polls — come  from  United  Kingdom  and  Canada; 
{k)  Brown  Swiss — demand  growing;  {$)  Guernsey—demand  steady  but  limited. 

Milk  Prices;    Milk  prices  are  high  in  the  cities.    The  price  per  liter  is  equal 
to  1  hour's  work  at  minimum  wages.    However,  there  is  increasing  demand  for 
milk.    One  plant  is  now  buying  milk  on  a  butterfat  basis,  paying  extra  for  milk 
with  more  than  3  percent  butterfat.    For  every  0.1  percent  fat  over  3  percent 
they  pay  a  premium,  which  means  that  U-percent  brings  a  premium  of  1-1/2  centavos 
per  7$0  cc.  bottle,  or  about  2  centavos  (U.  S.  l/k  cent)  per  liter. 

Artificial  Insemination  Popular;    Artificial  inseminaticai  is  well  established 
and  growing  rapidly.    The  Rockefeller  Foundation  has  a  very  well-run  center 
with  a  batteiry  of  impressive  looking  bulls.    This  center  has  Holsteins,  Brown 
Swiss,  and  Red  Poll  bulls  in  service. 

GUATEMALA 

Guatemala's  economy  is  strong  enough  to  maintain  a  quetzal  exchange  rate  of 
1;1  to  the  U.  S.  dollar,  yet  90  percent  of  the  population  is  reported  to  be 
very  poor. 

Importers  of  dairy  cattle  must  pay  8  percent  on  borrowed  capital  and  settle  for 
short-term  loans,  if  they  can  meet  the  credit  requirements — which  are  said  to 
be  so  exacting  that  only  the  wealthy  can  qualify.    (Long-terra  financing  of  $  to 
6  years  at  lower  interest  rates  would  stimulate  Guatemalan  inserts.) 

However,  there  are  customers  in  Guatemala  for  all  five  major  U.  S.  dairy  breeds, 
in  the  following  order  of  preference;    Holstein,  Brown  Swiss,  Guernsey,  Jersey, 
and  Ayrshire.    Inqports  should  run  from  1^0  to  200  head  in  the  next  12  months, 
but  expansion  of  this  market  is  \mlikely  at  present  because  consumer  purchasing 
power  prohibits  volume  demand. 
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High  Cost  of  Milk  Production  Discouraging  Factort    Because  of  the  small  output, 
costly  distribution,  and  eaqpensive  machinery,  the  spread  between  the  price  the 
farmer  gets  per  liter  and  the  retail  delivered  price  for  pasteurized  milk  is 
about  6  U.  S.  cents  per  quart.    This  is  an  unusually  high  spread  for  Latin 
American  countries. 

No  Great  Increase  in  Milk  Consumption  in  Sight;    The  price  of  pasteurized  milk 
in  Guatemala  City  is  equal  to  2  hours*  work  at  rainiraura  wages.    As  this  is 
equivalent  to  $2  per  quart  for  milk  in  the  United  States,  it  is  obvious  why 
consumption  is  low. 

To  increase  consumption,  even  with  a  good  quality  product  and  plenty  of  adver- 
tising, would  appear  to  be  difficult  at  this  time.    There  is  a  general  lack 
of  confidence  in  milk  in  Guatemala  City,  according  to  officials  of  a  large 
dairy  plant.    (Ironically,  consumption  of  Coca  Cola  is  reported  to  be  greater 
than  that  of  milk  in  Guatemala  City,  even  though  Coca  Cola  costs  20  percent 
more  per  liter  than  pasteurized  milk.) 

One  dairyman  believed  that  in^jroved  production  through  iu^sorted  sires  and  dams 
would  only  lead  to  a  surplus  of  better  quality  milk.    This  was  the  only  country 
surveyed  where  such  a  sentiment  was  expressed.    However,  as  the  narket  for  high- 
priced  milk  is  limited  by  the  generally  low  income  of  the  population,  this  point 
of  view  can  be  understood. 

Milk  Prices  Controlled:    Milk  appears  to  be  the  only  food  still  under  official 
price  controls.    They  were  put  on  in  19ii6  to  control  postwar  inflation,  and 
it  has  not  been  politically  expedient  to  remove  them.    This  fixed  price  dis- 
courages larger  in5)orts  of  dairy  breeding  cattle,  and  the  low  purchasing  power 
of  the  population  makes  it  impracticable  to  raise  prices  any  higher  than  they 
now  are, 

HONDURAS 

Honduras  has  applied  for  an  Export-Import  Bank  loan  that  calls  for  imports  of 
dairy  cattle. 

Export-Import  Bank  Loan  of  Long  Term  Valuer    The  first  effects  of  this  loan 
would  probably  be  noticeable  within  a  year.    Over  a  year's  planning  has  gone 
into  the  negotiation.    The  supervision,  preparation,  and  handling  of  shipments 
have  been  carefully  worked  out  to  guarantee  the  health  of  the  imported  animals, 
and  the  best  economic  use  of  them.    U.  S.  breeders  can  be  sure  that  if  they  send 
good  animals  to  Honduras  they  will  have  every  chance  to  make  good  in  their  new 
surroundings. 

Competition:    Competition  in  this  market  has  been  mainly  from  Cuba,  which  has 
sold  its  cattle  on  6  to  10-year  credit  at  8-percent  interest.    While  Cuban 
cattle  are  said  to  have  been  higher  priced  than  U.  S.  animals  of  con?)arable 
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quality,  the  credit  terms  have  made  them  more  attractive.    The  Ejcport-Import 
loan  will  therefore  be  of  tremendous  help  in  meeting  this  competition. 

Economic  Considerations »    The  economy  of  Honduras  has  been  stable  for  some  time, 
as  evidenced  by  the  fact  that  the  exchange  rate  has  been  steady  at  2  linqjiras 
to  $1  U.  S.    However,  there  is  a  milk  shortage,  and  as  a  result,  the  price  is 
high.    The  real  price,  in  terms  of  minimum  wages,  is  2  hours*  work  for  a  liter 
of  milk. 

New  Feed -Producing  Plant  Planned  t    The  present  shortage  of  protein  for  dairy 
animals  is  e^^ected  to  be  overcome  within  the  next  12  to  18  months,  as  a  new 
cottonseed-crushing  plant  is  planned.    The  plant  will  turn  out  cottonseed 
cake  in  connection  with  a  newly  installed  cotton  gin. 

MEXICO 

Mexico  is  the  largest  market  for  U.  S.  dairy  cattle  at  this  time,  largely  due 
to  E:qport-In5)ort  Bank  loans.    Purchases  financed  under  these  loans  are  expected 
to  amount  to  $U  million  between  September  1  and  the  last  of  November  1958. 

With  conscientious  servicing,  Mexico  should  continue  to  be  a  receptive,  active 
market  for  U.  S.  animals.    There  is  a  known  immediate  demand  for  milking  Short- 
horns, Holstein  heifers,  and  a  nundser  of  Guernseys  and  Jerseys.  High-fat 
breeds  are  popular. 

Economic  Situation  Generally  Favors  Market  Potentials!    Mexico's  strong  econom- 
ic  position,  achieved  over  many  peaceful  years,  is  evidenced  by  the  stability 
of  its  exchange  rate.    But  the  greatest  immediate  stimulus  to  dairy  cattle 
iii5)orts  in  the  past  2  years  has  been  provided  by  two  Export-Import  Bank  loans 
of  $5  million  each.    Between  September  1  and  November  30,  1958,  Mexican  breeders 
propose  to  spend  the  $U,000,000-balance  of  this  loan.    They  have  more  than 
quadrupled  U.  S.  exports  over  prior  years,  and  have  at  the  same  time  tended  to 
stimulate  privately  financed  imports. 

Milk  Prices  High,  With  Eng?hcteiis  on  Butter  fat  >    The  price  of  milk  in  Mexico  City 
is  equal  to  1  hour's  work  at  Hie  minimum  wage-rate  level.    So  here  again  is  a 
country  where  milk  is  priced  out  of  reach  of  the  low-income  groups,  just  as  it 
would  be  in  the  United  States  at  the  $l-per-quart  equivalent.    But  volume  demand 
for  dairy  cattle  is  still  much  greater,  now  and  potentially,  than  in  other  Latin 
American  countries. 

Mexico  is  the  logical  area  to  "push"  high-fat  breeds.    The  wholesale  market 
price  of  Jersey  milk  in  the  Celaya  area  near  Guanajuato  is  21  percent  higher 
•ttian  milk  from  competitive  dairy  breeds.    The  average  production  per  cow, 
based  on  milk  sent  to  the  cooperative  dairy,  shows  the  Jerseys  averaging  within 
1  liter  per  day  of  competitive  breeds.    This  means  a  cash-income  difference  of 
69  centavos  (  U.  S.  6  cents)  per  day  in  favor  of  the  Jerseys.    (There  are  report- 
edly 2,000  animals  of  predominantly  Jersey  blood  within  a  100-mile  radius  of 
Celaya . ) 


-10- 


Cong?etltiont    There  is  increasingly  keen  conpetition  in  this  lucrative  market. 
To  meet  it,  U.  S.  breeders,  exporters,  government  representatives,  and  others 
concerned  should? 

Supply  top-quality  €iniinals  at  fair  prices. 

Maintain  courteous  personal  and  public  relations  with  Mexican  buyers. 
Handle  legitimate  complaints  quickly  and  fairly. 

Follow  up  salesj  an  apparent  lack  of  interest  does  not  invite  further 
business. 
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1957  WORLD  TRADE  IN  DAIRY  PRODUCTS 
SHOWS  MODERATE  GAIN  OVER  1956 

World  trade  in  dairy  products  in  1957  showed  a  moderate  gain  over  1956.  1/  A 
substantial  increase  in  the  volume  of  butter  trade  was  largely  responsible  for 
the  increase.    Trade  in  dried  milk  was  up  slightly,  but  exports  of  other  prod- 
ucts— cheese  and  canned  milk — were  down  from  their  1956  levels. 

Despite  a  substantially  lower  volume  of  exports  from  New  Zealand  and  Australia, 
butter  exports  were  up  6  percent.    Continued  high-level  price  supports  for  milk 
in  most  of  Europe  contributed  to  sizable  gains  in  European  milk  production  and 
output  of  dairy  products.    Several  countries  in  this  area,  which  in  recent  years 
have  been  net  importers  of  butter,  were  sizable  net  exporters  in  1957.  The 
United  Kingdom  and  West  Germany  continued  to  be  the  major  butter  importers. 

The  pattern  of  trade  in  canned  milk  was  unchanged,  with  Asian  countries  receiving 
the  b\ilk  of  canned  milk  shipments.    The  United  Kingdom  and  Venezuela  continued 
to  be  the  top  market  outlets  for  dried  milk. 


Small  suppliers  increase  world  butter  exports 
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1/  This  circular  is  based  on  data  from  75  reporting  countries,  and  excludes 
U.  S.  donations  under  Public  Law  U80. 
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Indications  for  1958 


The  volume  of  dairy  products  entering  world  trade  will  remain  high  in  1958. 
Butter  exports  from  New  Zealand  and  some  European  countries  will  be  higher 
than  last  year.    The  United  Kingdom  will  import  substantially  more  butter, 
while  West  Gennany  will  import  much  less  butter,  but  probably  more  cheese. 

Commercial  shipments  of  canned  milk  will  probably  continue  their  downtrend. 
Exports  of  dried  milk  will  be  about  the  same  as  in  1957. 

Butter 

Shipments  of  butter  in  world  trade  channels  during  1957  came  to  nearly  1.1 
billion  pounds,  a  gain  of  about  6  percent  over  the  high  export  level  of  1956. 
This  is  the  third  consecutive  year  that  world  export  trade  in  butter  has  shown 
a  substantial  gain. 

The  gain  in  1957  is  particularly  significant  because  two  unusual  feattires 
affected  the  market  during  the  season:    (1)  Total  shipments  of  butter  from 
traditional  major  exporting  countries  were  down  10  percent,  but  this  decline 
was  more  than  offset  by  substantially  larger  shipments  from  minor  exporting 
countries  of  Europe;  and  (2)  the  market  for  butter  tended  to  beccme  more  con- 
centrated in  two  countries,  the  United  Kingdom  and  West  Germany  (see  chart). 

The  decline  in  shipments  from  major  eaqjorting  countries  was  largely  attribut- 
able to  drought-reduced  export  availabilities  in  Australia,  and  to  limited  out- 
lets for  New  Zealand ' s  increased  exportable  surplus .    The  high  level  of  price 
supports  f or  id-lk  in  many  European  countries  during  recent  years  has  stimulated 
output  of  milk  and  dairy  products.    Thus,  countries  which  had  previously  been 
sizable  net  in^jorters  had,  by  1957,  increased  their  output  of  milk  to  such  an 
extent  that  surpluses  of  butter  were  a  general  problem.    In  many  instances, 
export  subsidies  were  used  to  move  heavy  surpluses. 
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Exports  from  New  Zealand  and  Australia,  first  and  third-ranking  exporters  of 
butter,  were  down  from  their  19^6  levels  10  and  25  percent,  respectively. 
Exports  from  Denmark  and  the  Netherlands  were  somewhat  higher  than  in  1956, 
but  well  below  the  postwar  average.    Exports  from  marginal  surplus  producing 
countries  in  Europe — ^mainly  France,  Finland,  Sweden,  Ireland,  and  Austria- 
were  up  substantially  in  1957. 

Imports  into  the  United  Kingdom  totaled  819  million  pounds,  up  3  percent 
from  1956.    This  was  a  postwar  record  and  77  percent  of  total  "free  world" 
imports.    Because  of  substantially  lower  retail  butter  prices,  total  disap- 
pearance of  butter  in  the  United  Kingdom  in  1957  was  up  about  Ih  percent.  New 
Zealand  and  Australia  continued  to  be  the  major  suppliers,  but  other  countries 
provided  about  ii5  percent  of  total  imports,  compared  with  only  35  percent  in 
1956. 

Butter  imports  into  West  Germany  were  also  at  a  postwar  high,  up  33  percent 
from  1956.    Denmark,  Sweden,  and  the  Netherlands  were  the  principal  suppliers. 

Cheese 

International  trade  in  cheese  during  1957  amounted  to  832  million  pounds.  This 
was  a  slight  decline  from  the  1956  level,  but  5  percent  above  the  1951-55  aver- 
age.   With  the  exception  of  Denmark,  cheese  shipments  from  other  major  tradi- 
tional producers  were  significantly  lower.    Exports  from  New  Zealand  and  the 
Netherlands,  first  and  second -ranking  cheese  exporters  in  1957,  were  down  3  and 
5  percent,  respectively,  from  1956  shipments. 

Drought  in  the  main  milk-producing  areas  of  Australia  was  reflected  in  a  drop 
of  2h  percent  in  that  country's  cheese  exports.    Other  countries  with  signifi- 
cantly lower  commercial  exports  were  Switzerland,  the  United  States,  and  Canada, 
U.  S.  exports  were  off  about  25  percent  from  the  1956  level. 

Because  of  a  substantial  gain  in  milk  production  and  proximity  to  the  West 
German  market,  Denmark's  cheese  exports  were  up  9  percent  from  the  previous 
year.    West  Germany  took  about  55  percent  of  Denmark's  cheese  exports  in  1957. 

France  reported  the  largest  gain  in  cheese  exports.    With  exports  totaling  58 
million  pounds,  up  29  percent  from  the  previous  year,  France  was  the  foiarth- 
ranking  cheese  exporter  in  1957. 

Cheese  imports  into  the  United  Kingdom  in  1957  were  dowh  9  percent  from  1956. 
This  decline  was  largely  attributable  to  a  lii-percent  increase  in  domestic  out- 
put of  cheese.    West  Germany,  the  second  largest  cheese-importing  country,  in- 
creased its  imports  to  183  million  pounds,  lii  percent  more  than  in  the  previous 
year. 

Canned  milk 

World  trade  in  canned  milk  totaled  1,02U  million  pounds  in  1957,  down  2  percent 
from  the  previous  year  but  13  percent  above  the  1951-55  average.    Shipments  from 
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both  the  Netherlands  and  the  United  States,  traditionally  the  leading  exporters 
of  canned  milk,  were  down. 

Although  Dutch  exports  were  down  9  percent  from  record  1956  shipments,  they  were 
still  13  percent  above  the  1951-55  average.    All  of  the  decline  in  Dutch  exports 
was  due  to  reduced  shipments  of  condensed  milk.    Exports  of  evaporated  milk  were 
slightly  higher  than  in  1956.    Exports  from  the  United  States  were  down  k  percent 
from  1956  but,  likewise,  were  13  percent  above  the  recent  postwar  average. 

The  United  Kingdom,  with  exports  of  lOh  million  pounds  (up  2k  percent  from  1956) 
was  again  the  third-largest  exporter  of  canned  milk.    Shipments  from  other  export 
ing  coTontries,  mainly  France,  showed  a  gain  of  23  percent. 

Asia  continued  to  be  the  principal  outlet  for  canned  milk,  taking  two-thirds  of 
all  canned  milk  exports  in  1957.    Principal  importing  countries  were  the  Philip- 
pines, Malaya  and  Singapore,  Thailand,  and  Burma. 

Dried  milk 

World  trade  in  dried  milk,  totaled  li86  million  pounds  in  1957.    This  was  about 
5  percent  above  the  level  of  dried  milk  trade  in  1956.    United  States  exports, 
exclusive  of  shipments  for  relief  and  charity  and  government-to-government  sales 
for  school  lunch  and  other  restricted  uses,  amounted  to  lOU  million  pounds  in 
1957,  up  8  percent  from  comparable  shipments  in  1956.    Canadian  shipments  of 
dried  milk  were  down  30  percent  from  the  previous  year. 

Imports  into  the  United  Kingdom  in  1957  totaled  ll6  million  pounds,  practically 
unchanged  from  the  previous  year.    Venezuela's  imports  of  dried  milk  totaled 
about  68  million  pounds  (mostly  dry  whole)  in  1957,  up  sharply  from  1956. 
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Overall  factory  output  of  dairy  products  during  the  first  3  months  of 
1958  was  well  above  the  corresponding  period  of  1957.    Butter,  cheese 
and  dried  milk  products  increased  substantially  over  the  earlier  year, 
but  canned  milk  production  dropped  sharply. 

Conditions  were  variable  in  the  Southern  Hemisphere.    Generally  dry 
weather  curtailed  milk  production  in  Australia,  while  more  favorable 
weather  conditions  in  New  Zealand  benefited  milk  production.    In  many 
of  the  dairy  countries  of  Western  Europe,  milk  production  was  up. 

Finland  reported  a  decline,  Sweden  reported  no  change  from  comparable 
1957.    In  Canada,  milk  production  throughout  the  quarter  exceeded  that 
of  the  earlier  year,  but  was  unchanged  in  the  United  States. 

Factory  butter  production  during  the  January-March  quarter  of  1958 
rose  8  percent  compared  with  the  same  quarter  of  1957.    In  France, 
pastures  and  feed  supplies  were  good  and  milk  production  was  up. 
Much  of  the  increase  went  into  butter.    Feed  concentrates  and  rough- 
ages were  plentiful  in  West  Germany.    The  larger  quantities  of  milk  for 
manufacturing  were  used  principally  for  butter  production.    In  the 
Netherlands,  m.ilk  production  was  considerably  higher,  reflected  in 
higher  deliveries  to  plants.    In  line  with  this  increase,  output  of 
butter  was  well  above  that  of  a  year  ago. 
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In  the  United  Kingdom,  the  supply  of  milk  available  to  plants  was 
much  larger  than  a  year  earlier,  that  for  butter  being  almost  doubled. 
Butter  production  increased  substantially  in  Ireland,  Sweden,  New 
Zealand  and  Canada, 

Kear-dr ought  conditions  during  much  of  the  quarter  sharply  reduced 
milk  and  butter  production  in  Australia,  Lower  milk  production  in 
Finland  was  reflected  in  less  butter  production.  Record  cheese  pro- 
duction in  Denmark  and  an  increase  in  fluid  milk  consumption,  cur- 
tailed supplies  for  butter  manufacturing,  which,  however,  approxi- 
mated that  of  comparable  19^7. 

Cheese  production  in  factories  in  the  first  quarter,  1958,  gained  Ih 
percent.    In  Western  Europe,  output  was  higher  than,  or  maintained  at 
the  19^7  level  in  all  major-producing  countries  except  Sweden  where 
production  continued  to  decline.    Output  was  up  in  New  Zealand,  but 
down  in  Australia.    More  milk  was  used  for  factory  products  in  Canada 
than  a  year  earlier  and  cheese  production  increased.    There  was  lit- 
tle change  in  output  in  the  United  States, 

Production  of  canned  milk  dropped  9  percent  below  the  19^7  level, 
France  and  West  Germany  were  the  only  countries  of  Western  Europe  re- 
porting heavier  production  in  the  first  quarter.    Considerably  less 
milk  was  used  by  condenseries  in  Australia.    Canned  milk  production 
in  Canada  was  above  a  year  earlier,  although  output  of  condensed 
milk  dropped  slightly.    In  the  United  States,  production  of  both  eva- 
porated milk  and  condensed  milk  was  down  compared  with  a  year  earlier. 

Dried  milk  production  rose  7  percent  in  the  first  quarter  of  1958. 
In  West  Germar^,  output  of  both  types  of  dried  milk  increased.  The 
gain  in  the  production  of  nonfat  dry  milk  accounted  for  the  higher 
overall  dried  milk  production  in  Sweden.    In  the  United  Kingdom  dried 
milk  production  lagged  well  behind  a  year  earlier.    The  larger  output 
of  dried  whole  milk  in  Australia  was  not  sufficient  to  offset  the 
sharp  decline  in  nonfat  dry  milk,  and  overall  production  was  consider- 
ably below  1957.    Canada  manufactured  much  larger  quantities  of  both 
types  of  dried  milk.    Dried  milk  production  in  the  United  States  ex- 
ceeded that  of  the  first  quarter  of  the  preceding  year  because  of  a 
substantial  increase  in  the  output  of  nonfat  dry  milk. 


Current  Conditions  Abroad; 

New  Zealand;  Cold,  wet  weather  in  May  affected  pastiire  growth,  but 
production  for  the  season  is  expected  to  run  ahead  of  last  year. 


Denmark;    Recent  ample  rainfalls  have  greatly  improved  pastures. 

United  Kingdom;  Pasture  growth  has  been  slow,  because  of  prolonged, 
cold  weather, 

Canada;    Most  dairy  cattle  wintered  well.    Weather  conditions  are 
generally  favorable  to  dairying. 
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CHEESE  AT  ALLTIME  HIGH 


Eutter:    World  butter  production  in  1957  is  estimated  at  10.3  billion  pounds, 
U  percent  above  1956,  and  the  highest  of  any  postwar  year.    Production  has 
continued  heavy  in  most  countries  in  early  1958  and  will  probably  again  in- 
crease more  than  population. 

Practically  all  of  the  increased  butter  output  was  in  Europe,  including  the 
U.  S.  S.  R.  Russian  factory  production  was  reported  at  1,369  million  pounds 
in  1957,  up  12  percent  or  lL5  million  pounds  from  1956.  In  Western  Europe, 
where  output  was  up  6  percent,  France  showed  the  largest  gain  for  an  increase 
of  79  million  pounds,  13  percent  above  the  previous  year.  However,  percent- 
age increases  were  greater  in  the  United  Kingdom,  up  27  percent,  and  Austria 
and  Norway,  each  up  18  percent. 

Ireland,  Finland,  Sweden,  and  Denmark  all  reported  gains  ranging  from  5  to 
10  percent.    No  European  country  reported  appreciable  declines  in  butter  pro- 
duction, although  output  in  the  Netherlands,  West  Germany,  and  Belgium  was 
about  unchanged.    Past\ires  in  Europe  were  very  good  in  1957,  feed  was  plenti- 
ful, and  milk  production  was  up.    Lower  consumption  of  fluid  milk  also  con- 
tributed to  higher  butter  output. 

Butter  production  in  Australia  was  down  13  percent  because  of  drought,  which 
has  since  been  someirtiat  relieved.    New  Zealand's  output  was  up  only  3  percent 
in  the  year  ended  June  30,  1957,  but  has  since  risen  more  sharply.  Argentina 
was  the  only  other  major  producing  country  to  report  less  butter  (down  17  per- 
cent) in  1957.    U.  S.  and  Canadian  output  was  about  unchanged. 

Indications  for  1958  are  for  substantially  more  butter  in  Europe,  particularly 
in  the  United  Kingdom,  the  Netherlands,  West  Germany,  France,  and  Ireland. 
Denmark  and  Finland  may  produce  less  butter  in  1958.    Butter  production  is  up 
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Butter:    Estimated  world  production,  average  1950-5U,  and  annual  1955-57  1/ 


Continent  and  Country 


Average  ' 
1950-5U 


1955 


1956 


1957  2/ 


i  Million 

:  pounds 

North  America:  : 

Canada  :  309 

United  States  :  1,516 

Cuba  ^  :  h 

Other  North  America  h/   20 

Total  North  America  t  1,879 

t 

South  America:  t 

Argentina  ^,  :  112 

Brazil  k/   100 

Colombia   5/  15 

Peru  :  ^  3 

Uruguay  3/  t  6 

Venezuela  3/«««*«*<*«««<>*>«««*<  <  U 

Other  South  America  U/  i  2 

Total  South  America  ;  2U2 

Europe :  : 

Austria....   62 

Belgium   179 

Denmark   377 

Finland  :  132 

France   587 

Germany,  West  :  676 

Greece  6/  :  15 

Ireland  :  119 

Italy  :  131 

Lxncembourg  3/* •••  ...•...**...:  5/  9 

Netherlands  :  183 

Noi*way  *.«.«..  :  38 

Portugal  3/  :  5 

Sweden  :  225 

Switzerland. «....  ...*..•.....«.•<  53 

United  Kingdom  :  U8 

Yugoslavia  :  20 

Total  of  above  European  countries..:  2,659 

Africa:  : 

Kenya  3/  •  :  8 

Union  of  South  Africa  :  73 

Other  Africa  h/  ]/  ;  120 

Total  Africa  7/.  ;  201 

: 

Oceania:  : 

Australia   5/  360 

New  Zealand   o/  h20 

Other  Oceania   *  :  5 

Total  Oceania   785 

: 

Estimated  World  Total  7/9/  :  8,950 


Million 
pounds 

339 
l,5U9 
5 
20 


126 

no 
18 
V  h 

8 
7 

2 


Million 
pounds 

319 

1,559 
5 
22 


27r 


lli5 
no 
19 

V  h 

9 
7 
2 


29b 


68 
200 
362 
13U 
6kh 
719 

23 
129 
ll»3 

10 
162 

3U 
5 

193 
59 
52 
h/  29 
2.966 


7U 
196 
36U 
162 
626 
737 

22 
lUl 
136 

n 

169 
39 

5 

183 
60 
7U 

 26 

170^ 


: 

n  : 
86  : 
130  : 


227 


h/  U 
92 


U51 
kho 
5 


9,600 


U62 
li68 


9,900 


Million 
pounds 

318 
1,559 
6 
25 


l,90t 


121 

no 

18 

V  U 

Z/  9 
8 
2 


272 


87 
196 
38U 
173 
705 
752 

19 
155 
132 
h/  11 
168 

li6 
6 
19li 

63 

9U 


y  n 

93 
135 


239 


UoU 
U83 
5 


10,300 


"L/  Includes  farm  butter.  2/  Preliminary.  3/  Creamery  butter  only.  U/  Estimated.  5/  I*ss 
than  a  5-year  average.  6/"^ tode  from  the  milk  of  cows,  buff aloe,  sheep  and  goats,  jj  Includes 
product  weight  of  ghee  in  those  coimtries  where  ghee  production  is  common,  especially  India, 
Turkey,  Egypt  and  other  Middle  and  Far  Eastern  countries.  ^  Years  ending  June  30.  9/EstimatB« 
include  factory  production  for  U.S.S.R.  and  estimates  for  other  eastern  Europe,  and  Asia,  in- 
cluding China. 

Foreign  Agricultural  Service.  Prepared  or  estimated  from  official  sta- 
tistics, reports  of  agricultural  attaches,  and  other  U.S.  irepresentatives 
abroad,  and  other  information. 
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Butter:    Factory  production  in  specified  countries,  average  19$0-5U,  and 

annual  1955-^7 


Country 


*  Average 


19^5 


1956 


1957  1/ 


Canada  — 

United  States- 
Cuba  


Argentina——  

Brazil  2/  

Uruguay  —  

Venezuela  

Austjria—  

Belgium  

Denmark-  

Finland  

France  —  

Germany,  Federal  Republic  of-  

Ireland  

Luxembourg  

Netherlands—  

Norway—  

Portugal—  

Sweden  

Switzerland  

Iftiited  Kingdom  

Union  of  Soviet  Socialist  Republics- 
Kenya  • 

Union  of  South  Africa—  

Japan—  

Australia— —  

New  Zealand-  • 


t Million 
pounds 
2^ 
1,328 
h 
112 
53 
6 

k 
U2 
82 
377 
96 

616 
79 
h/9 
183 
25 
5 

220 
52 
30 
808 
8 
65 
9 

y  ho7 


Total  of  above  countries- 


milion 
pounds 
320 
1,383 
5 

126 
62 
8 
7 
li8 
99 
362 
107 
U83 
6k0 
Sk 
10 
162 
23 
5 
189 
57 
3h 
1,021 
11 
78 
16 

1*27 


Million 
pounds 
30^ 
1,1|10 
5 

1U5 
62 
9 
7 
52 
102 
36ii 
11*5 
573 
663 
96 
11 
169 
28 
5 

182 
59 
56 
1,221* 

1/  11 
81* 

17 
1*55 
1*55 


Million 
pounds 
305 
1,1*22 
6 

121 
2/  62 
3/9 
8 
68 
106 
38U 
159 
621* 
685 
109 

2/  11 
168 

35 
6 

193 
62 
76 
1,369 

2/  11 
85 
21 
397 
1*70 


6,973 


1/  Preliminary, 

2/  Production  in  federally  inspected  plants  only. 
5/  Estimated 

U/  Less  than  a  5-year  average, 
5/  Tears  ending  June  30, 

Foreign  Agricviltural  Service.  Prepared  or  estimated  from  official  sta- 
tistics, reports  of  agricultural  attaches,  and  other  U.S,  representatives 
abroad,  and  other  information. 
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Cheese:    Total  production  in  specified  countries,  average  1950-5U,  and 

annual  1955-57  1/ 


Country 


'Average  * 
'1950-5U  ' 


1955 


1956    *    1957  2/ 


: Million  : Million 


Million  tMillion 


Canada  •••••••••••  •»•• 

United  States  •  

Cuba  3/  » 

Argentina  3/*«*«» •••••••••  

Brazil  

Uruguay,   •  

Austria  

Belgium  t 

Denmark* •••••••••••••*••••  

Finland..  : 

France   •  

Geraiany,  West  3/  •  

Cireece  6/  •  •••••••••• 

Ireland  3/  •  t 

Italy  5/7.  » 

Netherlands  •  ••  

Norway  7/« ••••••••••••  •••••• 

Portugal  2/  •  

Sweden  ..•  

Switzerland  7/  > 

United  Kingdom* •••  

Union  of  South  Africa  t 

Aus  tralia  »••••••••••••.•••*.••••: 

New  Zealand  »....•••••••• 


Total  of  above  countries, 


pounds    : pounds  : 

'pounds 

s pounds 

4 
4 

90  ! 

\        88  ! 

t 

i         9h  :  107 

1,250  :    1,367  ! 

i  1,387 

:  l,i;09 

5  i 

5  ! 

6  :  6 

223  • 

!       281  1 

!  275 

:  261; 

132 

i       132  1 

t      137  J  y  137 

lit  • 

>.            Ih  ! 

11; 

!    V  lU 

30  ! 

t        36  J 

ho 

!  U6 

19  i 

!            2U  ! 

!  20 
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1/  Whole  milk  cheese  made  from  cows'  milk,  unless  otherwise  noted. 
2/  Preliminary. 
3/  Factory  cheese  only. 
Estimated. 

"w  Includes  goats*  milk  and  sheep's  milk  cheese. 

E/  Includes  goats'  milk,  buffalos'  milk  and  sheep's  milk  cheese. 

7/  Includes  goats'  milk  cheese. 

2/  Less  than  a  5-year  average. 

9/  Years  ending  June  30. 

Foreign  Agricultural  Service.  Prepared  or  estimated  from  official  sta- 
tistics, reports  of  agricult\iral  attaches,  and  other  U.S.  representatives 
abroad,  and  other  information. 
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Cheese:    Factory  production  in  specified  countries,  average  19$0-$li,  and 

annual  1955-57  1/ 
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1/  Whole  milk  cheese  made  from  cows'  milk,  unlecs  otherwise  noted. 
2/  Preliminary. 

3/  Production  in  federally  inspected  plants  only. 
U/  Estimated. 

V  Includes  goats'  milk  cheese. 
"of  Less  than  a  5-yBar  average. 
7/  Tears  ending  June  30. 

Foreign  Agricultural  Service.  Prepared  or  estimated  from  official  sta- 
tistics, reports  of  agricultural  attaches,  and  other  U.S.  representatives 
abroad,  and  other  information. 
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sharply  in  Canada,  and  continues  heavy  in  New  Zealand;  but  is  currently 
slightly  below  the  1957  rate  in  the  United  States. 

Compared  with  the  average  for  1950-5U,  butter  production  in  1957  was  up 
sharply  in  the  United  Kingdom,  the  U.  S.  S.  R.,  Yugoslavia,  Austria,  Finland, 
Ireland,  and  the  Union  of  South  Africa.    On  the  other  hand,  output  was  either 
down  or  up  only  slightly  from  average  in  the  Netherlands,  Italy,  Denmark, 
Canada,  and  the  United  States. 

Cheese:    Cheese  production  in  1957  in  2h  major  producing  countries  reached  an 
all time  high  of  5.7  billion  pounds,  nearly  k  percent  above  the  previous  record 
of  1956.    World  cheese  production  has  been  increasing  steadily  in  recent  years 
and  probably  will  rise  still  more  in  1958. 

Production  gains  were  fairly  general  in  Europe  for  an  overall  increase  of  6 
percent.    Output  in  France  was  up  most  at  an  increase  of  155  million  pounds, 
22  percent  above  1956.    Denmark  produced  30  million  pounds  or  16  percent  more 
cheese  in  1957.    Output  continued  to  rise  rapidly  in  'Uie  United  Kingdom  for 
a  lii-percent  gain  over  the  previous  year 5  the  256  million  pounds  produced 
locally  was  almost  half  of  Britain's  total  cheese  consumption.    Sizable  per- 
centage increases  occurred  also  in  Belgium,  Austria,  and  Canada.  Production 
of  l,k  billion  pounds  of  all  types  of  whole-milk  cheese  in  the  United  States 
was  a  record — but  less  than  2  percent  above  1956. 

Cheese  production  in  Greece  was  down  26  million  pounds,  or  15  percent,  because 
of  drought,    Australian  output  was  down  11  percent,  or  11  million  po\inds,  for 
the  same  reason.    Production  in  Italy,  Argentina,  West  Germany,  and  Finland 
also  dropped  somewhat. 

Cheese  output  in  Europe  should  again  rise  in  1958.    However,  cheese  produc- 
tion in  early  1958  has  been  smaller  than  last  year  in  Canada,  the  United 
States,  Australia,  and  New  Zealand. 

Compared  with  the  1950-51i  average,  cheese  production  in  1957  rose  sharply  in 
the  United  Kingdom,  France,  and  Denmark.    Smaller,  but  substantial,  gains 
occurred  in  the  Netherlands,  Canada,  and  Argentina.    Australia,  New  Zealand, 
and  Sweden  were  the  only  inportant  countries  producing  less  cheese  in  1957 
than  during  the  average  for  the  period. 
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Production 

Milk  production  in  18  primary  producing  countries  increased  2  percent  in 
1957.    Production  of  370.3  billion  pounds  in  1957  in  these  countries  com- 
pared with  363.6  billion  pounds  for  1956  and  represented  nearly  60  percent 
of  total  world  output. 

Production  in  Western  Europe  was       nearly  U  percent.    France  made  the 
largest  gain  with  an  increase  of  3  billion  pounds,       8  percent  from  1956. 
Denmark,  Ireland,  and  Austria  were  each  up  5  percent,  followed  by  Finland 
and  Norway  which  had  gains  of  3  percent  over  1956.    Production  in  Italy 
was  up  less  than  1  percent.    Greece  was  the  only  European  country  report- 
ing a  decline  in  milk  production.    Australian  output  was  down  9  percent 
due  to  drought,  which  has  since  been  greatly  relieved  by  general  rains. 
New  Zealand  produced  2  percent  less  milk  in  the  year  ending  June  30,  1957, 
but  output  has  been  vap  moderately  in  recent  months.    U.S.  output  rose  less 
than  1  percent,  the  smallest  gain  in  recent  years. 

Larger  world  milk  production  was  attained  despite  somewhat  fewer  cows. 
Only  the  United  Kingdom  and  Ireland  reported  significant  increases  in  cow 
numbers  in  1957,  while  the  United  States,  Australia,  and  Norway  had  sharp 
declines.    Abundant  feed  siQjplies,  particularly  from  pastures,  and  espe- 
cially in  Europe,  contributed  to  higher  output  per  cow.    Production  per 
cow  was  MP  from  5  to  8  percent  in  Austria,  Denmark,  and  France;  Norway, 
Sweden,  Switzerland,  and  Finland  also  showed  good  gains.    There  were  de- 
clines in  Australia,  New  Zealand,  and  Greece.    Price  sv?)port  and  stabili- 
zation programs  effectively  insulated  producer  prices  from  the  price- 
depressing  effects  of  heavy  surplus  production  in  the  latter  part  of  1957. 
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Only  Sweden  produced  less  milk  than  prewar,  but  output  in  Denmark  was  about 
unchanged  from  the  193U-38  level.  Switzerland,  Austria,  New  Zealand,  Canada, 
and  Australia  showed  gains  of  only  6  to  13  percent  above  prewar.  Output  in 
the  United  States,  at  about  one-fifth  greater  than  193li-38,  was  about  aver- 
age for  the  group.  Greece  reported  production  almost  triple  prewar,  iirtiile 
the  United  Kingdom  was  nearly  double.  Italy  and  France  also  reported  sharp 
gains. 

Use 

Overall  use  of  milk  for  fluid  purposes  was  up  less  than  1  percent  in  19^7 
and,  for  the  second  consecutive  year,  failed  to  keep  pace  with  population. 
High  prices  stimulated  Austrian  farmers  to  sell  more  and  consume  less  milk 
as  fluid  consuB?)tion  declined  5  percent.    Fluid  use  was  also  down  in  Sweden, 
Switzerland,  the  United  Kingdom,  and  Greece,  vAiile  Ireland  and  Norway  in- 
dicated little  change.    Fluid  use  of  milk  rose  only  slightly  in  the  United 
States  and  West  Gennany.    Only  7  of  the  18  countries  reporting  showed  in- 
creases large  enough  _  to  indicate  a  probable  gain  in  per  capita  consumption 
of  fluid  milk;  they  were  France,  Italy,  the  Netherlands,  Austrsilia,  Canada, 
Denmark,  and  Belgium. 

Use  of  milk  for  butter  was  \xp  2  percent  overall— or  about  the  same  as  milk 
production.    However,  changes  in  butter  production  by  cotmtries  appear  to 
be  more  closely  related  to  opposite  changes  in  fluid  use  than  to  direct 
changes  in  milk  production  as  such.    All  of  the  countries  listed  above  as 
using  relatively  less  milk  for  fluid  purposes  in  1957  had  substantial  in- 
creases in  milk  used  for  butter.    Five  of  the  7  countries  indicating  gains 
in  per  capita  consumption  of  fluid  milk  used  less  milk  for  butter.  The 
other  2  countries,  France  and  Denmark,  had  large  enough  increases  in  milk 
production  to  svqpply  more  milk  for  all  major  vises. 

France  used  about  three -fo\irths  of  a  billion  pounds  more  milk  in  butter 
than  in  1956  for  a  gain  of  about  10  percent.    The  United  Kingdom  diverted 
one-half  billion  pounds  more  milk  to  butter  for  a  relative  increase  of 
one-fourth.    Norway,  up  27  percent,  and  Austria,  \sp  18  percent,  were  also 
large  gainers.    In  Australia,  where  pasture  conditions  were  poor,  use  of 
milk  in  butter  decline  1.2  billion  pounds,  12  percent  below  1956.  Five 
other  countries  showed  only  minor  declines. 

Use  of  milk  in  the  production  of  cheese  rose  5  percent  in  1957 #  following 
a  k  percent  increase  in  1956.    France,  with  an  increase  of  1,3  billion 
pounds  of  milk  in  this  use  (l8  percent),  was  vcp  most,  both  in  pounds  and 
relative  to  last  year.    Other  sizable  increases  were:    the  United  Kingdom, 
xxp  15  percent;  Denmark,  up  13  percent;  and  Canada,  up  11  percent.  Italy 
tised  2  percent  less  milk  for  cheese  in  1957.    Fairly  sharp  percentage  de- 
clines took  place  in  the  smaller  cheese  producing  countries  of  Finland 
and  Australia.    New  Zealand  cheese  output  was  down  slightly  for  the  year 
ended  June  30,  1957>  but  has  been  up  in  more  recent  months. 

Use  in  canning  was  unchanged  in  total.    Declines  in  the  United  States  and 
the  United  Kingdom  offset  gains  in  Germany,  Canada,  Belgium  and  Australia. 
Data  for  the  Netherlands  and  France  are  included  in  other  uses.  Overall 
use  in  the  latter  category  was  up  slightly. 
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WORLD  OUTPUT  CF  DAIHy  PRODUCTS, 


FOURTH  QUARTER  AM)  ANNUAL,  19^7 


Fourth  Quarter 


Overall  factory  output  of  dairy  products  in  the  fourth  quarter  of  19^7  was 
higher  than  output  for  the  same  quarter  of  1956,    Conditions  were  favorable 
for  milk  production  in  most  countries  of  Western  Europe  and  also  in  New  Zea- 
land, but  less  so  in  other  important  dairy  countries.    Butter,  cheese,  and 
dried  milk  output  gained  over  the  previous  year,  while  canned  milk  production 
dropped  slightly  below  the  19^6  level. 

Conditions  for  milk  production  in  New  Zealand  were  generally  favorable  in  the 
final  quarter  of  1957,  but,  in  Australia,  dryness  in  the  main  dairy  areas  re- 
sulted in  a  much  lower  output  than  in  the  preceding  year.    Milk  production  in 
West  Germany  and  Ireland  held  up  well.    Pastures  were  good,  permitting  later 
than  usual  grazing.    Sweden  and  Switzerland  also  reported  increased  milk  pro- 
duction.   Conditions  were  somewhat  less  favorable  in  Finland  and  Norway,  and 
milk  production  dropped  below  the  1956  level.    In  both  Canada  and  the  United 
States,  milk  production  was  above  a  year  earlier. 

Butter  production  in  the  October-December  quarter,  1957,  increased  approxi- 
mately 5  percent  over  the  corresponding  quarter  of  1956,    Output  was  up  in 
most  of  the  principal  producing  countries  of  Western  Europe,  with  the  excep- 
tion of  Norway,  where  production  declined,  and  Finland,  where  it  was  main- 
tained at  the  1956  level.    In  the  Southern  Hemisphere,  only  New  Zealand  re- 
ported higher  output. 
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Factory  cheese  production  in  the  fourth  quarter,  1957  rose  9  percent.  Out- 
put increased  in  the  Netherlands,  France,  Denmark,  Switzerland,  and  the  United 
States,  but  dropped  in  Norway,  Sweden,  the  United  Kingdom,  Australia,  and 
Canada.    There  was  little  change  in  New  Zealand, 

Output  of  canned  milk  was  down  1  percent.    France,  West  Germany,  Argentina, 
and  Australia  increased  their  production  in  the  fourth  quarter,  but  output 
declined  in  the  Netherlands,  the  United  Kingdom,  Canada,  and  the  United  States. 

Dried  milk  production  showed  the  biggest  gain  in  the  final  quarter  of  1957, 
rising  13  percent  over  the  same  period  of  1956.    Output  was  up  in  West  Germany, 
Sweden,  Belgium,  Canada,  and  the  United  States,  but  down  in  the  Netherlands, 
the  United  Kingdom,  Argentina,  and  Australia. 

Annual 

Overall  output  of  dairy  products  in  1957  ran  somewhat  above  1956.  Drought, 
and  a  decline  in  cow  numbers,  sharply  reduced  milk  production  in  Australia. 
Following  unfavorable  weather  in  the  first  quarter,  production  conditions  in 
New  Zealand  were  generally  good  for  the  remainder  of  the  year,  and  milk  produc- 
tion was  up. 

Denmark  reported  a  substantial  gain  in  milk  production  in  1957  over  1956.  This 
resulted  from  an  Increased  yield  per  cow,  which  in  turn  was  primarily  a  result 
of  more  abundant  supplies  of  domestically  produced  feed.    In  West  Germar^, 
milk  production  set  a  record,  mainly  because  of  a  marked  improvement  in  the 
milk  yield  per  cow.    Mild  weather,  a  good  hay  crop,  and  a  better  supply  of 
concentrates  at  more  favorable  prices  in  the  Netherlands  raised  milk  produc- 
tion slightly  above  the  1956  level;  yield  per  cow  was  a  record.  Comparatively 
mild  weather  for  most  of  the  year  and  good  feed  supply  Increased  yields  in 
Switzerland,  and  milk  production  was  up. 

An  increase  in  milk  cow  numbers  and  good  grazing  conditions  contributed  to 
higher  milk  production  in  Belgium  and  Finland,    Milk  production  in  Norway  and 
Sweden  rose  above  the  1956  level.    In  Ireland,  the  number  of  milk  cows  in  1957 
was  somewhat  above  a  year  earlier.    Weather  was  generally  mild,  pastures  were 
good,  and  milk  production  exceeded  that  of  1956,    In  the  United  Kingdcan,  pro- 
duction set  a  record;  an  increase  in  cow  numbers  accounted  for  much  of  this 
expansion. 

Weather  conditions  in  Canada  throughout  the  jrear  were  generally  favorable  for 
dairying.  Milk  cow  numbers  were  down  in  the  United  States,  but,  with  produc- 
tion per  cow  at  a  new  high,  milk  production  set  a  record. 

Butter  production  (in  factories)  increased  2  percent  over  1956,    Milk  available 
for  butter  and  also  for  cheese  in  Australia  declined  sharply,  as  proportionally 
larger  quantities  of  the  reduced  supply  were  used  for  the  higher  priced  fluid 
market,  and  for  condenseiy  products.    Butter  production  in  New  Zealand  showed 
a  marked  gain. 
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An  appreciable  amount  of  the  increased  milk  production  in  Denmark  was  used 
for  butter,  and,  in  both  Norway  and  Sweden,  more  milk  went  into  butter.  Good 
consumer  demand  made  butter  production  a  profitable  outlet  for  the  increased 
milk  supplies  in  West  Germany,    Because  of  inadequate  domestic  and  export 
outlets  for  cheese  in  Finland,  more  milk  went  into  tutter.    In  Ireland,  the 
quantity  of  milk  delivered  to  creameries  was  an  alltime  high,  and  butter 
production  set  a  record.    Consumption  of  fluid  milk  in  the  United  Kingdom  was 
somewhat  below  19^6,  and  much  more  milk  was  available  for  manufacturing.  In 
the  Netherlands,  butter  production  declined,  mainly  because  of  the  diverting 
of  milk  into  other  dairy  products. 

Butter  production  was  about  the  same  in  Canada  as  a  year  earlier,  but  showed 
a  slight  increase  in  the  United  States* 

Factory  cheese  production  in  1957  rose  6  percent  over  19^6.  Output  in  Austra- 
lia declined  considerably,  and  was  slightly  higher  in  New  Zealand, 

Somewhat  larger  quantities  of  milk  for  manufacturing  were  used  for  cheese  in 
the  Netherlands  and  Denmark,    Cheese  production  took  more  of  the  increased 
supplies  in  Switzerland,    Sweden  and  the  United  Kingdom  also  produced  more 
cheese  in  19^7,  while  Norway  reported  a  sharp  drop.    In  both  Canada  and  the 
United  States,  cheese  production  increased. 

Output  of  canned  milk  (evaporated  and  condensed)  showed  very  little  change 
from  19^6.    Larger  supplies  of  manufacturing  milk  were  made  available  for 
condensery  products  in  Australia,    Increased  production  of  evaporated  milk 
was  not  enough  to  offset  the  decline  in  condensed  milk  production  in  the 
Netherlands,  and  overall  output  was  below  the  1956  level.    In  the  United  King- 
dom, canned  milk  production  was  down,  due  to  a  sharp  drop  in  the  output  of 
evaporated  milk.    Production  in  Canada  rose  above  that  of  the  earlier  year, 
the  reduced  output  of  condensed  milk  being  offset  by  greater  manufacture  of 
evaporated  milk.    In  the  United  States,  condensed  and  evaporated  milk  produc- 
tion dropped;  output  of  evaporated  milk  was  the  smallest  since  1939 • 

Dried  milk  production  ( both  dried  whole  and  dried  skim)  in  1957  was  10  percent 
above  1956  and  showed  the  largest  gain  of  any  of  the  four  major  dairy  products. 
Although  dried  whole  milk  output  in  Australia  increased  substantially,  nonfat 
dry  milk  solids  output  decreased  and  overall  dried  milk  production  was  consid- 
erably below  1956,    In  the  Netherlands,  Belgium,  and  Sweden,  both  dried  whole 
milk  and  nonfat  dry  milk  rose  in  1957.    Production  of  nonfat  dry  milk  in  West 
Germany  increased  substantially,  while  production  of  dry  article  milk  declined 
sharply, 

Canada  produced  some^at  more  dried  whole  milk,  but  nonfat  production  was  up 
by  one-half  due  to  a  favorable  price  support  level.    In  the  United  States,  dry 
whole  milk  production  was  down  13  percent  and,  except  for  1955,  was  the  lowest 
since  19k2,    U,  S.  production  of  nonfat  dry  milk  increased  9  percent  to  a  new 
record  high  in  1957.    For  those  countries  reporting,  production  of  nonfat  dry 
milk  other  than  in  the  United  States  exceeded  600  million  pounds,  19  percent 
above  1956  and  also  a  new  record  high. 
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Current  Conditions  Abroad 

Australia ;    The  drought  was  broken  in  February,  when  good  rains  fell  over 
most  of  the  dairying  areas.    The  outlook  for  milk  production  for  the  balance 
of  the  season  is  much  improved. 

New  Zealand;    Conditions  continue  favorable  for  milk  production. 

France ;  Pasture  prospects  and  the  availability  of  other  feeds  are  sufficiently 
good  to  indicate  further  increases  in  milk  productiono 

United  Kingdom;    The  upward  trend  in  milk  production  is  expected  to  continue 
through  195 «. 


FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


FD  3-58 
March  25,  1958 


p.  S.  EXPORTS  OF  DAIRY  BREEDING  CATTT.B, 
JULY-DECEMBER  AND  ANNUAL  195?  y 


During  the  last  6  months  of  l???  m=^»„ 

2,137  head,  but  declined  Sth  nmerS??.^'/*"^"  -^th 
mths  Of  the  total         nea^rlHh^Al  d^rn,"ihTf\%^^*^  LX""- 

»™:ttrLt-?s^-? -^^^^^^^ 

"iZT^r.  tLV:^^.  llr^as^t':* i^fi:  •'^^^'^  ^^^^^^  ^ro™ 

laj  yet  Wisoonsii,,  „«h  iis  SrsfshSentf "^"u  f°f  ^™  ^"^'^  ^^n^^"*- 
total  exports  to  this  =ounl:^!%„b"g^^0^f,f  outranked  Ohio  in 

vere  Holsteins,  mainly  from  Florid,        u- "f^*^'  f'""'*  one-half  of  which 
erenoe  for  the  Guernsey  breed  from  various  states*     ^^^^  indicated  a  pref- 

1/  This  is  the  second  of  a  «^^.n^£»o  «^  -  x 
cattle  which  are  being  pubUshlf at  efJntT?"/"  ^f"""*^  °^  '^^^'7  breeding 
ture  Circular  PD  10-57  f'^Jan:a^^!J^^^917  :x;orts!-  ^S^eiinAgrlci- 
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WASHINGTON  2^,  D.  C.  Payment  of  Postage,  $300 


Official  Business 


FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


DAIRY  PRODUCTS 
FD  2-58 

March  li;,  19^8 


L  !  B  R  A  Tt 


SFP  1  61958  ^ 


U.  S.  DAIRY  EXPORTS  UNDER  TITLE  I, 


U.  S.  DEPARTMENT  OF  A6«CUITU*£ 


PUBLIC  LAW  U80.  19^6  AND  19^7 

The  whole  milk  equivalent  of  U,  S,  dairy  product  exports  under  Title  I,  Public 
Law  I48O  (sales  for  foreign  currencies),  totaled  I8O.3  million  pounds  in  19^7, 
2U-percent  below  1956.    The  decline  was  due  almost  entirely  to  decreased  sales 
of  butter  and  ghee. 

In  August  19^6,  Commodity  Credit  Corporation  stocks  of  butter  were  depleted, 
and  none  were  available  for  export  under  Title  I  until  early  in  1957.  The 
first  shipments  of  butter  were  exported  in  July  and  August  as  ghee  for  Pakistan. 
The  butter  shipments  to  Israel  left  in  December  as  a  small  part  of  a  contract 
that  will  extend  into  1958.    Butter  sales  for  foreign  currencies  are  expected 
to  show  a  marked  increase  this  year. 

Shipments  of  condensed  milk  showed  the  largest  absolute  gain  in  1957,  while 
cheese  and  dry  whole  milk  were  up  substantially.    Nonfat  dry  milk  exports  under 
Title  I  were  17.5  million  pounds,  a  U3-percent  gain  over  the  previous  year. 

Last  year,  10  countries  boiaght  dairy  products  for  foreign  currencies,  compared 
with  7  countries  in  1956  and  only  2  in  1955.    Shipments  under  Title  I  in  1955 
were  3.2  million  pounds  of  evaporated  milk  to  Greece  and  2,5  million  pounds 
of  butter  to  Israel. 
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FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 
Foreign  Agricultural  Service      Washington  D.C. 


PATTERN  OF  WDRLD  TRADE  IN  DRY  AND  CANNED  MILK, 
1955  Am  1956,  \vlTH  INDICATIONS  FCR  19^7  1/ 


FD  1-58 
March  10,  1958 


^  SFP16lS5c 


SUMMARY 

U.  S.  DEPARTMENT  OF  AGRICULTURE 

The  world's  major  exporters  of  dry  whole  milk  shipped  18;^,^  million  pouHdS^ 
abroad  in  1956,  an  increase  of  6,8  percent  over  1955.    The  Netherlands  was 
the  largest  exporter,  shipping  35.8  percent  of  the  total.    However,  U.  S, 
exports  to  Venezuela  constituted  the  largest  single  channel  of  trade.  As 
Dutch  and  Danish  trade  increased  last  year,  a  moderate  increase  of  perhaps 
10  percent  in  world  exports  for  1957  is  indicated  by  available  figures. 

Major  suppliers  of  nonfat  dry  milk  shipped  Uli9»5  pounds  in  1956,  18,7  percent 
more  than  in  1955,    Nearly  5/  percent  of  tnis  total  went  to  Asia.    New  Zea- 
land's shipments  of  59,7  million  pounds  to  tne  United  Kingdom  were  the  largest 
item  in  this  trade.    Exports  in  1957  appear  to  have  declined  about  3  percent, 
with  U.  S,  exports  down  moderately,  and  New  Zealand's  shipment's  up  substan- 
tially over  1956, 

Exports  of  evaporated  whole  milk  gained  9  percent  in  1956,  totaling  Uo8,l  mil- 
lion pounds.    The  Netherlands  and  the  United  States  accounted  for  nearly  80 
percent  of  this  amount,    I'Jhile  the  Netherlands  sent  significant  quantities  to 
all  areas,  exports  of  123,6  million  pounds  from  the  United  States  to  the  Phil- 
ippines were  the  largest  individual  item.    Preliminary  1957  estimates  indicate 
a  li-percent  increase  over  1956, 

Principal  suppliers  of  condensed  whole  milk  exported  560,7  million  pounds  in 
1956,  an  increase  of  13  percent  over  1955,    The  Netherlands  supplied  over 
half  this  amount.    Trade  in  1957  will  be  somewhat  below  1956,  according  to 
preliminary  estimates. 


IT    The  pattern  of  warld  trade  in  these  products  was  last  presented  in 
Foreign  Agricultiire  Circular  FD  2-57  (February  19,  1957),    This  circular  treats 
exports  of  dry  whole  milk,  nonfat  dry  milk,  evaporated  milk,  and  condensed  milk 
separately,  wherever  possible.    However,  since  Belgium,  Sweden,  and  Switzerland 
do  not  report  these  products  individually,  data  for  total  dry  milk  (table  3)  and 
total  canned  milk  (table  6)  are  presented,  which  include  exports  from  these 
countries,  y 
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DRY  MILK 

Dry  Miole  Milk 

A  total  of  183.3  million  pounds  of  dry  >*iole  milk  was  exported  by  the  world's 
major  reporting  countries  in  1956,  6.8  percent  over  the  1955  figure  (see  ta- 
ble 1),    Increased  export  totals  were  shown  by  all  countries  but  the  United 
States  and  the  United  Kingdom,    Exports  increased  to  all  major  areas  of  the 
world  except  South  America,  the  heaviest  importing  area.    Exports  in  1957  are 
indicated  up  10  percent  over  1956, 

The  Exporters 

The  Netherlands ,  the  world's  largest  exporter  of  dry  ^diole  milk,  shipped  65.6 
million  pounds  in  1956,  an  increase  of  21  percent  over  1955.    Of  this  amount, 
30,8  million  pounds  went  to  Ti'estern  Europe,    Belgium  and  Venezuela  continued 
to  be  primary  markets  in  1956,    Dutch  exports  to  Vest  Germany,  Belgium,  and 
Venezuela  are  expected  to  increase  in  1957*  and  total  exports  will  be  up  about 
3  million  pounds,  or  U.7  percent,  from  1956, 

The  United  States  exported  iiO.l  million  pounds  of  dry  whole  milk  in  1956,  This 
represented  a  decline  of  5»8  million  pounds  from  the  1955  level.    South  America — 
Venezuela  in  particular — continued  to  be  the  major  U,  S,  outlet.    Marketings  in 
Venezuela,  however,  were  somewhat  less  than  in  1955,  and  this  accounted  for 
most  of  the  1956  decline.    There  was  little  change  in  1957;  shipments  to  the 
Philippines  and  the  Belgian  Congo  were  down  somewhat,  and  an  increase  of  1,2 
million  pounds  to  Taiwan  was  shipped  under  a  Title  I,  Public  Law  U80  agreement, 

Denmark ' s  dry  viiole  milk  exports  rose  from  29 .0  million  pounds  in  1955  to  32, U 
million  pounds  in  1956 — an  increase  of  about  12  percent — and  1957  exports  are 
expected  to  be  at  least  50  percent  higher  than  in  the  previous  year.  Substan- 
tial increases  in  shipments  to  West  Germany,  Rumania,  Brazil,  Venezuela,  and 
Indonesia  will  accoimt  for  the  sharp  rise  in  1957  exports, 

Canada  shipped  17.3  million  pounds  of  dry  vrfiole  milk  abroa^i  in  1956,  13,3  mil- 
lion  pounds  of  ^ich  was  taken  by  Venezuela.    Canadian  exports  in  1957  will 
probably  shovr  a  small  decline. 

Australian  shipnents  of  dry  whole  milk  in  1956  amounted  to  l5o3  million  poiinds, 
with  10, ii  million  going  to  the  Asian  area,    A  smaU  decline  in  1957  shipments 
is  indicated. 

New  Zealand  exported  9«S  million  pounds  of  dry  whole  milk  in  1956,  with  8,k 
million  pounds  going  to  Western  Europe,  principally  the  United  Kingdom,  Ship- 
ments declined  slightly  in  1957,  judging  from  available  figures. 

United  Kingdom  exports  declined  to  2,8  million  pounds  in  1956  from  k,h  million 
in  1955,  mainly  because  of  a  decline  in  shipments  to  West  Germany,  However, 
a  small  increase  is  indicated  for  1957, 
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The  Importers 

South  America  continued  to  be  the  nrincipal  importing  area  for  dry  whole  milk 
in  1956,  receiving  70.2  million  pounds,  or  38,3  percent  of  1956  wjrld  exports. 
Venezuela,  the  world's  largest  importer,  took  ^6.6  million  pounds,  or  30.9  per- 
cent of  the  world  total.    Brazil  received  10.3  million  pounds,  an  increase  of 
2  million  pounds,  to  establish  itself  as  a  principal  importer.    Imports  by- 
Bolivia  and  Colombia  showed  drastic  declines.    Venezuelan  imports  in  19^7  were 
probably  up  about  10  percent  over  19^6. 

Western  Europe  imported  iU;,6  million  pounds  of  dry  whole  milk  in  19^6,  with  the 
Netherlands  supplying  69.1  percent  of  this  amount.    As  a  major  importer,  the 
United  Kingdom  received  li|.7  million  pounds,  nearly  double  receipts  in  1955, 
but  imports  in  1957  appear  to  have  dropped  about  5  million  pounds.  Belgium 
took  12.8  million  pounds  in  1956  and  probably  about  the  same  quantity  in  1957. 
West  Germany's  imports  totaled  9*5  million  pounds  in  1956.    They  appear  to  have 
about  doubled  in  1957. 

Asia  received  3U.9  million  pounds  of  dry  ^ole  milk  in  1956.    Denmark,  Austra- 
lia,  and  the  Netherlands  were  the  principal  suppliers.    Malaya  and  Singapore 
imported  10.7  million  pounds  in  1956,  an  increase  of  3ol  million  over  1955 o 

North  American  imports  increased  23 .U  percent  in  1956  to  17.U  million  pounds, 
the  Netherlands,  Canada,  and  Denmark  were  the  largest  shippers.    The  British 
West  Indies  and  El  Salvador  were  the  largest  markets. 

Nonfat  Dry  Milk 

The  principal  exporters  of  nonfat  dry  milk  reported  shipments  of  1449 .5  million 
pounds  in  1956,  up  18.7  percent  from  1955  (see  table  2).    All  countries  showed 
increased  exports,  except  for  the  United  Kingdom  and  Canada.    Total  exports 
apparently  showed  a  small  decline  in  1957. 

The  Exporters 

The  United  States,  the  leading  exporter  of  nonfat  dry  milk,  shipped  281.1  mil- 
lion  pounds  in  1956.  2/    In  addition  to  shipments  reported  in  official  export 
statistics,  271.7  million  pounds  of  U,  S.  nonfat  dry  milk  were  donated  in 
1956  to  private  relief  organizations  for  shipment  abroad  and  U8  million  pounds 
were  exported  for  feed  use. 

The  greatest  part  of  this  281  million  pounds  went  to  Asia,  although  South  Ameri- 
ca, Mexico,  and  Italy  also  took  substantial  quantities.    Of  this  total,  over 
10  million  pounds  were  strictly  commercial  sales.    The  remainder  represented 
exports  under  government  programs— principally  donations  to  UNICEF  (United  Na- 
tions Children's  Fund)— but  also  included  go vemment-to -government  sales  at 
concessional  prices  for  specified  use,  sales  for  foreign  currency,  and  ship- 
ments under  programs  of  the  International  Cooperation  Administration  for  econom- 
ic aid  and  famine  relief. 

2/  Department  of  Commerce  Statistics.    See  Foreign  Agriculture  Circular  FD  6-67, 

U.  S.  Trade  in  Dairy  Products,    July  22,  1957,  for  details  of  exports  by  types  of 
program. 


In  1957,  U.  S,  exports  of  nonfat  dry  milk  apparently  fell  off  about  10  percent, 
with  declines  of  50  million  pounds  to  Korea,  12  million  pounds  to  Israel,  11 
million  pounds  to  Peru,  and  7  million  pounds  to  Turkey.    Gains  were  9  million 
pounds  to  Japan,  7  million  pounds  to  the  Philippines,  and  5  million  pounds  to 
Brazil. 

New  Zealand,  the  second  largest  exporter  of  nonfat  dry  milk,  exported  78,3  mil- 
lion  pounds  in  1956,  about  two-fifths  of  the  world's  strictly  commercial  ship- 
ments.   Of  this  amount,  59.7  million  pounds  went  to  the  United  Kingdom,  Ship- 
ments to  India  amounted  to  l^.U  million  pounds,  an  8,1-million-pound  decline 
from  1955.    In  1957,  the  United  Kingdom  and  India  took  substantially  more  nonfat 
diy  milk  from  New  Zealand  than  they  did  in  1956, 

Australia  exported  55.2  million  pounds  of  nonfat  dry  milk  in  1956,  5.3  million 
pounds  more  than  in  1955.    Shipments  to  the  United  Kingdom  rose  from  19.3  to 
30,9  million  pounds  in  1956;  in  1957  these  shipments  showed  a  decline,  but  ex- 
ports to  India  remained  steady. 

The  Netherlands,  while  losing  in  the  European  market  and  gaining  in  Asia,  in- 
creased  its  1956  exports  slightly  to  ^1,1  million  pounds.    Dutch  exports  to 
India,  however,  appear  to  have  declined  sharply  in  1957. 

Denmark  gained  markets  in  the  United  Kingdom  and  India  in  1956,  and  exported 
6.1  million  poimds  of  nonfat  dry  milk,  in  contrast  to  only  1.7  in  1955 •  Ex- 
ports in  1957  are  indicated  down  substantially. 

Canada  lost  trade  in  Mexico  but  gained  in  India,  and  maintained  a  5»9-million- 
pound  export  total  in  1956,    Shipments  were  apparently  down  sharply  in  1957. 

The  United  Kingdom,  the  world's  primary  importer,  exported  only  1,8  million 
pounds  of  nonfat  dry  milk  in  1956,  compared  with  2.6  million  in  1955.  Imports 
in  1956  increased  36,8  percent  over  imports  in  1955.    Available  figures  indi- 
cate a  sharp  rise  in  exports  in  1957. 

The  Importers 

Asia '  s  imports  of  255.3  million  pounds  of  nonfat  dry  milk  in  1956  were  ii5#5 
million  pounds  greater  than  in  1955 •    India's  receipts  of  73.3  million  pounds 
came  mainly  from  the  United  States,  Australia,  New  Zealand,  and  the  Netherlands. 
Large  imports  by  Korea,  Japan,  Israel,  and  the  Philippines  cane  principally 
from  the  United  States.    Turkey  received  no  nonfat  dry  milk  in  1955,  but  took 
9.8  million  pounds  from  the  United  States  in  1956. 

Western  Europe  imported  108.7  million  pounds  of  nonfat  dry  milk  in  1956,  com- 
pared to  92.2  reported  for  1955.  United  Kingdom  receipts,  totaling  9iioO  mil- 
lion pounds,  came  mainly  from  New  Zealand  (59.7  million  pounds)  and  Australia 
(30.9). 

South  America  increased  its  imports  of  nonfat  dry  milk  from  39.8  million  pounds 
in  1955  to  U9»h  million  pounds  in  1956.    Brazil  with  l5.9  million  pounds  and 
Peru  with  11.2  were  the  principal  importers.    Peru  and  Bolivia  showed  definite 
import  increases. 
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North  American  countries  imported  28,0  million  pounds  in  19^6.  Mexico  received 
1U»0  million  pounds,  compared  with  5.6  million  nounds  in  1955 • 

African  imports  in  1956  totaled  5.9  million  pounds,  with  a  wide  range  in  coun- 
tries  of  origin,  as  well  as  particular  countries  of  destination. 


CANNED  MILK 

Canned  milk  exports  from  the  9  major  suppliers  in  1956  totaled  1,03^  million 
pounds,  an  11-percent  increase  over  1955,  due  to  a  sharp  rise  in  shipments 
from  the  two  leading  exporters~the  Netherlands  and  the  United  States  (see 
table  6).    Although  United  Kingdom  shipments  dropped  slightly,  it  held  third- 
place  position,  and  its  exports  in  1957  appear  to  be  higher  than  record  ex- 
ports of  1955. 

Total  canned  milk  exports  from  the  world's  major  suppliers  will  show  a  slight 
decline  in  1957  from  1956.    Increased  shipments  from  Denmark,  the  United  King- 
dom and  France  will  not  offset  the  apparent  drop  in  Dutch  canned  milk  exports. 
Condensed  milk  trade  in  1957  probably  will  be  below  1956,  but  trade  in  evaporat- 
ed milk  should  show  an  increase. 

Evaporated  Vihole  Milk 

The  major  suppliers  exported  [i08,l  million  pounds  of  evaporated  whole  milk  in 
1956,  a  9-percent  increase  over  1955,  due  almost  entirely  to  increased  exports 
from  the  Netherlands  and  the  United  States.    These  two  countries  accounted  for 
almost  80  percent  of  reported  exports  in  1956  (see  table  U). 

The  Netherlands  is  the  world's  leading  exporter  of  evaporated  milk,  but  does 
not  dominate  the  scene  as  in  the  case  of  condensed  milk.    Shipments  from  the 
Netherlands  totaled  187.8  million  pounds  in  1956,  10  percent  over  1955.  Dutch 
evaporated  milk  continued  to  be  marketed  primarily  in  Asia,  with  the  Philip- 
pine Republic,  Hong  Kong,  Thailand,  and  smaller  Asian  markets  increasing  their 
takings.    Dutch  marketings  in  Africa  also  showed  a  significant  increase.  African 
countries  took  22  percent  of  total  1956  Dutch  evaporated  milk  exports,  ccmpared 
with  18  percent  in  1955,  primarily  due  to  increased  shipments  to  Ghana,  Morocco, 
and  Nigeria.    The  Netherlands  shipped  less  evaporated  milk  to  its  traditional 
Belgian  market;  shirments  to  Peru  showed  a  6-million-pound  decline  in  1956. 

In  1957,  ship^nents  to  Peni  rose  substantially,  and,  along  with  increased  sales 
to  the  Philippines,  Dutch  evaporated  milk  exports  increased  over  those  of  1956, 

United  States  evaporated  milk  exports  in  1956  totaled  170,1  million  pounds,  a 
10-percent  increase  over  1955,  due  to  larger  shi]anents  to  the  Philippines, 

The  Philippines  have  been  the  primary  market  for  U,  S.  evaporated  milk  for  sev- 
eral years,  but  many  of  tlie  recent  sales  have  been  under  Public  Law  665,  Sec.ii02, 
Evaporated  milk  sales  to  Greece  and  Burma  in  1956  were  for  local  currencies 
under  Title  I,  P,  L,  ii.bO.    Shipments  to  Cuba  fell  from  18,3  million  pounds  in 
1955  to  lii.O  million  pounds  in  1956,  while  shipments  to  Mexico  rose  by  3  million 
pounds.    U.  S.  marketings  in  Africa  continued  negligible  in  1956, 
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U.  S.  evaporated  milk  exports  in  1957  showed  a  decline  of  almost  6  million 
pounds.    Sales  of  evaporated  milk  in  19^7  under  P,  L,  1480,  Title  I,  are  esti- 
mated at  6,6  million  pounds,  compared  vdth  7,2  million  pounds  in  19^6,  Ex- 
ports to  Burma,  Panama  Canal  Zone,  and  Mexico  were  down  sharply  in  19^7,  but 
those  to  the  Philippines  were  down  only  slightly. 

The  United  Kingdom  exported  22,8  million  pounds  of  evaporated  milk  in  19^6, 
1  million  pounds  less  than  that  estimated  from  total  canned  milk  data  for 
19^5,    Most  of  this  milk  went  to  Commonwealth  countries,    VJest  Germ.any  took 
2,9  million  pounds,  and  the  Philippines  took  1,U  million.    They  were  the  major 
markets  outside  the  Commonwealth,    Malta  is  the  largest  U,  K.  evaporated  milk 
customer. 

Evaporated  milk  exports  in  19^7  will  show  a  sharp  rise,  as  the  United  Kingdom 
expanded  its  markets  outside  the  Commonwealth, 

Canada ' s  exports  of  evaporated  whole  milk  in  19^6  totaled  6,3  million  pounds, 
a  1-million-pound  gain  over  the  previous  year,  due  to  increased  sales  to  the 
British  West  Indies,    Exports  in  1957  are  expected  to  show  a  20  to  25-percent 
decline , 

Denmark  shipped  8,6  million  pounds  of  evaporated  >diole  milk  in  1956,  an  18-per- 
cent increase  over  1955.    Increased  sales  to  India  accounted  for  the  rise  in 
total  exports, 

France  exported  6,6  million  pounds  of  evaporated  milk  in  1956,  half  again  as 
much  as  in  1955,    The  French  pattern  of  trade  did  not  change;  all  of  France's 
exports  went  to  French  overseas  territories  in  Africa  and  Asia,    Within  this 
pattern,  however,  exports  expanded  in  1957  to  new  highs  for  evaporated  as 
well  as  condensed  milk. 

New  Zealand  and  Australia  continued  to  be  minor  exporters  of  evaporated  whole 
milk.    Both  showed  slight  declines  in  1956,    Most  of  New  Zealand's  1956  export 
of  3«7  million  pounds  went  to  India,  while  Australia's  2,8-million-pound  export 
went  to  Malaya  and  smaller  markets  in  Asia,  Africa,  and  Oceania, 

Sweden  is  a  minor  exporter  of  canned  milk,  but  its  shijaijfints  in  1957  (prima- 
rily  evaporated)  increased  significantly  over  those  of  1956,    Production  of 
canned  milk  reached  10.6  million  pounds  in  the  first  9  months  of  1957,  more 
than  double  that  in  the  comparable  period  of  1956.    Exports  may  have  reached 
a  UoO  to  i4,5-million-pound  level  in  1957, 

Condensed  WTiole  Milk 

Sweetened  condensed  >riiole  milk  continued  to  be  the  major  type  of  canned  milk 
entering  world  trade  in  1956,  and  exports  from  the  major  suppliers  totaled 
560o7  million  pounds  (see  table  5),    This  was  an  increase  of  13  percent  over 
1955,    Most  of  this  milk  is  marketed  in  Asia,  where  it  is  widely  accepted  for 
sweetening  tea  and  cocoa. 


-7- 


The  Netherlands  supplied  over  half  of  the  condensed  whole  milk  entering  world 
trade  in  both  195^  and  19^6.    Dutch  exports  in  1956  totaled  322.5^  million 
pounds — a  13-percent  increase  over  1955.    Although  Dutch  condensed  milk  is 
marketed  vrorldvd.de,  Asia  is  the  primary  market.    In  Ceylon,  Hong  Kong,  Indonesia, 
the  Philippine  Republic,  and  Thailand,  the  Dutch  were  practically  the  sole  sup- 
pliers of  sweetened  condensed  whole  milk  in  1956,    These  countries  imported 
over  one-fourth  of  all  condensed  milk  entering  world  trade.    In  addition,  in 
19^6,  the  Netherlands  supplied  90  percent  of  sweetened  condensed  milk  marketed 
in  Europe,  85  percent  of  that  in  South  America,  65  percent  of  that  in  North 
America,  and  63  percent  of  the  condensed  milk  exported  to  Africa, 

Dutch  exports  of  sweetened  condensed  vjhole  milk  in  195?  may  run  as  much  as  20 
percent  under  ext>orts  of  1956,  because  of  decreased  sales  in  Malaya  and 
Indonesia;  condensed  skim  milk  exports  vdll  probably  be  dovm  about  6  percent, 

Australia  ranks  as  the  world's  second  leading  sweetened  condensed  whole  milk 
supplier.    It  shipped  6ii,7  million  pounds  in  1956,  a  2li-percent  increase  over 
1955,    Larger  sales  to  Malaya,  Australia's  big  market,  vrere  mainly  responsible 
for  the  overall  rise.    In  1957,  however,  Malajran  purchases  will  show  a  decline, 
as  well  as  Singapore,    This  will  probably  cause  Australian  exports  for  1957  to 
drop  10  to  l5  percent  from  1956. 

The  United  Kingdom  exported  almost  56  million  pounds  of  condensed  vdiole  milk 
in  1956,  about  two -thirds  of  which  went  to  Malaya,    U,  K,  trade  statistics 
were  not  detailed  enough  in  1955  to  allow  a  complete  analysis  of  the  pattern 
of  U,  K.  canned  milk  exports;  however,  it  is  estimated  that  the  decrease  in 
canned  milk  shijynents  of  all  tynes  was  due  in  part  to  reduced  condensed  milk 
marketings  in  Commonwealth  countries, 

U,  K,  exports  of  sweetened  condensed  v«hole  milk  will  show  a  slight  increase  in 
1957,  but  shipments  of  condensed  skim  milk  may  have  been  slightly  under  those  of 
1956. 

Denmark  exported  U7,l  million  pounds  of  sweetened  condensed  whole  milk  in  1956, 
a  13-percent  drop  from  the  previous  year,  due  to  decreases  in  several  Asian 
markets  which  more  than  offset  increased  exports  to  India  and  Malaya, 

Because  of  sharply  increased  exports  of  condensed  milk  to  Burma  in  1957,  Danish 
exports  of  all  types  of  canned  milk  last  year  rose  substantially.    Total  exports 
of  canned  milk  may  have  reached  the  87-raillion-pound  level  of  1953. 

United  States  exports  of  condensed  milk  rose  from  8  million  pounds  in  1955  to 
^9.9  million  pounds  in  1956,  due  entirely  to  sales  to  Indochina  under  Public 
Law  665,  Sec,  li02  (foreign  aid), 

U,  S,  exports  of  condensed  milk  declined  to  38  million  pounds  in  1957,  despite 
continued  heavy  shipments  financed  through  P,  L,  665,  Sec,  i402.  Sales  of  con- 
densed milk  for  foreign  currencies  (under  Public  Law  U80,  Title  I)  in  1957  are 
estimated  to  have  been  about  7  million  pounds,  compared  to  1,3  million  in  1956, 
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France' s  sweetened  condensed  whole  milk  shipments  dropped  to  22  million  pounds, 
in  1956,  a  decline  of  21  percent  from  1955.    Contrary  to  the  export  pattern  of 
most  of  the  major  suppliers,  French  primary  19^6  condensed  milk  markets  were 
located  in  Africa  rather  than  Asia,    There  was  a  sharp  rise  in  shipments  to 
Algeria  coupled  with  a  sharp  decrease  in  exports  to  Indochina. 

Little  change  in  the  markets  for  French  exports  is  expected  for  19^7.  However, 
it  appears  that  France  increased  its  exports  to  such  an  extent  that  its  total 
exports  of  canned  milk  may  have  set  a  new  French  record. 

New  Zealand* 8  exports  of  condensed  milk  in  19^6  dropped  to  6  million  pounds — 
less  than  two -thirds  of  the  19^5  export.    In  19^7,  however,  canned  milk  exports 
seem  to  have  recovered  from  this  low  level,  and  may  be  near  the  20-million-pound 
level  recorded  before  New  Zealand  lost  the  U.  K.  market  in  19$h»  Increased 
shipments  of  condensed  milk  to  Malaya  will  account,  to  a  considerable  extent, 
for  the  overall  rise, 

Canada  exported  2,6  million  pounds  of  condensed  milk  in  19^6,  distributed  almost 
equally  betv7een  North  and  South  America.    This  was  double  the  quantity  shipped 
in  1955.    Hovrever,  condensed  milk  shipments  in  1957  will  barely  reach  1  million 
pounds. 
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